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THE VERIZON TELEPHONE COMPANIES TARIFE F.C.C. NO. T

Original Paqe 21-180

A( r.-F,55 5t' KV I (-r,,

Contract Tariffs (Cont'd)

1.24 Contract Tariff Option 23 (Cont'd)

(E) Terms and Conditions (Cont'd)

(1) Qualifying DS1 and Qualrfying Services (Cont'd)

(h) Safe of Verizon Operating Telephone Company

If a Verizon operating telephone company issuing this tariff, or
the assets of such Verj-zon operating telephone company are acquired
by an unaffiliated thrrd party (Acquired VZ Telco), and the
Telephone Company does not provide the Qualifying Services to the
customer after such time, then the following terms and conditions
shall apply, in addltion to any other terms and conditions set
forth 1n this tariff and in the Telephone Company's Tariff E.C.C.
Nos. 77, 14, and 16.

(i) each range or tier of the TBR for Qualifylng DS1 and the TBR
for Qualifylng Services set forth in the tabfe in (E) (2) (b)
followlng shall be proportionately reduced by the applicable
Acquisition Reduction Amount (as calcufated 1n this
(s) (1) (h) );

(ii) all Brlllng Credits set forth in the table in (E) (2) (b)
following shall be reduced by a percentage which shafl be
calculated by dlviding the Acquisition Reduction Amount for
Qualifying Services by $45M; and

(iii) in cafculating the Shortfall Penalty or Termination
Llabrllty, as set forth in Sections (E) (4) and (E) (5)
following, respectively, the TBR of $43M for Quallfying
Services shafl be reduced by the Acquisition Reductlon Amount
for Qualifying Services, or the Acquisition Reduction Amount
for Quafifying DS1, as calculated in thrs (E) (1) (h). For
example, if the Acquisition Reduction Amount for Qualifyrng
Services, as calculated in thrs (E) (1) (h), is $8,500,000
($8.5M), then a Shortfall Penalty wifl not be assessed if the
customer has a TBR for Qualrfylng Services of at least
$34,500,000 (the minlmum TBR for Qualifying Services of $43M
less the Acquisltion Reduction Amount of ,$8.5M).

(x) Issued under authority of Special Permission No. 05-015 of the Eederaf
Communication Commis s ion

(lssued under Transmittal No. 549)
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I THE VERTZON TELEPHONE COMPANTES

ACCESS SERVICE

Contract Tariffs (Cont'd)

.24 Contract Tariff Option 23 (Cont'd)

(E) Terms and Conditlons (Cont'd)

(1) Qualifylng DS1 and Qualrfying Services (Cont'd)

(h) Sale of Verizon Operatlng Telephone Company (Cont'd)

TARTFF F.C.C. NO. 1

Original Page 21-181
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An Acquisition Reduction Amount shall be calculated for each of
the Qualifying DS1 and the Qualifying Services as foll-ows:

Step 1: calculate the TBR for Qualifying DS1 or the TBR for
Qualifylng Services, as applicable, purchased by the customer
from the Acquired VZ Telco during the twelve (12) months prior to
the time that the Acquired VZ Telco ceases to provide the
Service s ;

Step 2: calculate the average monthly amount purchased by the
customer from the Acquired VZ Telco for Qualrfying DS1 or the TBR
for Qualifying Services, as applicable, by drvidlng the number in
Step t above by L2; and

Step 3: multiply the average monthly amount for Qualifyrng DS1 or
the TBR for Quallfyinq Servlces, as applicable, calculated 1n
Step 2 above by the number of months remaining in the Service
Period.

(Issued under Transmittal No. 549)
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THE VER]ZON TELEPHONE COMPANIES TARIEE F.C.C. NO. 1
Oriqinal Page 27-LB2

ACCESS SERVICE

27. Contract Tariffs (Cont,d)

27.24 Contract Tariff Option 23 (Cont,d)

(E) Terms and Conditions (Cont,d)

(1) Qualifying DSl and Qualifyrnq Services (Cont,d)

(h) Safe of Verizon Operatlng Telephone Company (Cont,d)

As an iflustrative example, assume that an Acquired vz refco ceased
to operate in month 3 of the Service Period. Assume that the
customer purchased $4,000,000 ($aU1 of eualifying DS1 and a total
of $10,000,000 ($10M) of Quallfying Services from the Acqulred VZ
Telco during the twelve (12) months prior to the time that the
verizon operating telephone company ceased to provide the services
under thrs Optaon 23. Assume also that at the end of the Service
Period, the customer has achieved a TBR for eualifying DS1 of
$25,000,000 and TBR for Qualrfylng Services of g57,O0O,OOO. To
calcufate the appJ-icable Revenue Maintenance Credit (RMC) under
(E) (2) (d) following', Billing Credit, or the application of
Shortfall Penalty (as defined in (E) (4) followrng) at the end of
the Service Period, the folfowing shall apply:

Step 1: calcufate the Acquisition Reduction Amounts. Using the
number from the example above, the Acqulsition Reduction Amount
for Qualifying Services is $7.5M in Oualifying Services
(calculated as $833,333 ($10M divlded by 12) multrplied by the
remaining 9 months of the Servlce Perlod) . The Acquisttion
Reduction Amount for Quafifyl-ng DS1 is $3,000,000 ($3lty
(calculated as 9333,333 ($4M divided by 12) and muttiplled by the
remaining 9 months of the Servlce Period).

Step 2: If the customer has subscrlbed to the RMC billing credit
option under (E) (2) (d) following, then the customer/s 3-month
average TBR for Qualifying Services (as measured on a rolling 3
month basls) shall be reduced by the average monthly TBR for
Quallfying Services purchased by customer from the Acquired VZ
Tefco. Using the example above, the adjusted monthly minimum TBR
that customer must maintain to receive the RMC billing credlt and
to remain eliglble for the Billing Credit at the end of the
Service Period 1s $3.7M ($a.5M less $833,333 ($1Otq TBR from the
Acqulred VZ Tefco divided by 72 months).

Step 3: determine the new tabfe for calcufation of Billrng
Credits or Shortfalf Penalties (as defined in (E) (4) following)
based on the Acqui-sition Reduction Amounts. Subtract $7.5M (the
Acquisition Reduction Amount for Qualifying Services) from each
range or tier of the TBR for Qualifylng Services and g3M (the
Acqulsition Reductlon Amount for Quafifying DS1) from each of the
two ranges for Qualifying DS1. This will provide an adjusted
table for the determination of the BiIling Credit or Shortfall
Penalty, as appli-cabIe.

(lssued under Transmitta_L No. 549)
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THE VERIZON TELEPHONE COMPAN]ES TARIFF E.C.C. NO. 1
Original Page 21-183

ACCESS SERVICE

27. Contract Tariffs (Cont'd)

21.24 Contract Tariff Option 23 (Cont'd)

(E) Terms and Conditions (Cont'd)

(1) Qualifying DS1 and Qualifying Services (Cont'd)

(h) Safe of Verizon Operating Telephone Company (Cont'd)

Step 4: determlne the applicable Billing Credits as defined in
(E) (2) or Shortfafl Penalty as described in (E) (4) from the new
table cafculated in Step 3 above. fn this exampJ-e, the Billing
Credit set forth in the tabfe at (E) (2) followlng will be reduced
by L6.12 (cafculated as $7.5M divided by $45M). The customer
would be eliglble for a Billing Credit of $3,765,400 ($3,800,000
Brlling Credit using the table set forth in (E) (2) (b) following
as adjusted in Step 3 above, less $634,600 (,$3,800,000 multiplied
by O. AL61 ) .

(2) Calculation of TBR and Billing Credit

(a) At the end of the Service Period, the Telephone Company shall
calculate (1) the total TBR achieved by the customer during the
Service Period for Qualifying Services; and (2) the totaf TBR
achieved by the customer during the Servlce Period for Qualifying
DS1s, in each case in accordance with the terms and conditions set
forth in thls Option 23. Subject to the terms and conditions
relating to disputes as set forth in (E) (2) (e) (3) (iri) and
(E) (2) (e) (3) (iv) following, and subject to any reductions and
adjustments as set forth herein, the customer shall be elrqible to
receive the applicable credit set forth in the table in (E) (2) (b)
following (the Billing Credit), which Billrng Credit may be $0
depending on the customer's TBR for the Qualifylng Services and TBR
for the Qualifying DS1 durrng the Service Period. If the customer
has not met the minimum TBR requirement for Quallfying Services of
$43M, or the adjusted mlnimum TBR requirement pursuant to (E) (1) (h)
preceding, then the customer shaff not receive any Billing Credits
(i.e., a Brlling Credit of $0 as set forth in the table set forth
in (E) (2) (b) followlng), and the customer shall be liabfe for the
Shortfall Penalty as set forth in (E) (4) following. If the
customer exceeds the maximum TBR for Qualifying Services of $69M
during the Service Period, the customer wilf not receive the
Billrng Credrt under this Option 23.

(b) The Billing Credit shall be determined by using the table be1ow.
To cafculate the Billing Credit, first, focate the customer's TBR
for Qualifying DS1 using the t'x axis" of the table below under the
heading "TBR for Qualifying DS1 ($U1". Second, locate the
customer's TBR for all Qualifying Services using the "y axis" of
the tabfe below under the heading "TBR for Qualifying Services
($M)". Third, find the corresponding meet-point of the two TBR
amounts to determine the dollar amount of the Billrng Credit. TBR
Amounts wiII be rounded up or down to the nearest $10,000. As an
iflustrative example, assume that the customer has a TBR for
Quallfylng DS1 of $26,993,456.21 (rounded down to $26.99) and a TBR
for aff Qualifying Services of 954,494,666.23 (rounded down to
$54.49M), then the customer shall be eligible for a BiIIing Credit
of $2,500,000.00.

(Issued under Transmittal No- 549)

(N)
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Issued: March 18, 2005

Vi-ce President,
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THE VERIZON TELEPHONE COMPANIES TAR]TF E.C.C. NO. 1
Original Page 21-184

2L

2

ACCESS SERVICE

Contract Tariffs (Cont,d)

1.24 CanLracr Tariff Option 23 (Conc,d)

(E) ffi.,.,
(2) Cafculatlon of TBR and Billlng Credlt (Cont,d)

(b) (Cont'd)

* Shortfall Penatty applies
for QuaJifying Services, as

if the customer is
set forth in (E) (4)

below this range
following.

(N)

TBR for Qualrfying DS1

Up to S20,000,000 $20,000,001 and
above

$43.00 - $44.99* $0 00 s0.00
45.00 - 45.99 a .16 n qq

46.00 - 46.99 0 .96 7.20
41.44 - 41.99 1 1C 1.45
48.00 - 48.99 1.36 1.70
49.00 - 50.99 1.56 1.95
51.00 - 53.99 1.115 a aatr

54.00 - 56.99 )nA 2 .5A
57.00 - 58.99 2.20 2 .15
59.00 - 60-9e 2 .4A 3.00
51.00 - 62.99 2 .1A 3.40
63.00 - 64.99 3.00 3.80
65.00 - 65.99 3.50 4 .40
57.00 - 69.00 4.00 5.00

Issued under Transmittal No. 549)
2005
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THE VERIZON TELEPHONE COMPANIES TARIFF F.C.C. NO. 1
Original Paqe 21-185

ACCESS SERVICE

Contract Tariffs (Cont'd)

.24 Contract Tariff Option 23 (Cont,d)

(E) Terms and Conditions (Cont,d)

(2) Cafculatlon of TBR and Bifling Credit (Cont,d)

(c) The Billing Credit is subject to the terms and conditlons relating
to disputes as set forth in (E) (2\ (e) (3) (iii) and (E) (2) (e) (3) (iv)
following, and subject to any reductions and adjustments as set
forth here'n.

(d) Revenue Maintenance Credit Option

The customer has the option to receive a credlt of $500,000 ($500K)
under this Option 23 if the customer achieves a monthly TBR for
Qualifylng Services that is greater than $4,500,000 (94.5M) in any
of the first three (3) months of its subscrlption to Option 23
(Revenue Maintenance Credit or RMC). Tn the event that the
customer's 3-month average TBR for Qualifying Services (as measured
on a rolling 3 month basis) falts below $4.5M in any of the
remaining nine (9) months of the Service Period, the RMC amount
must be refunded to the Telephone Company, and the customer will
not be eliglble for any Billing Credits at the end of the Service
Period. The customer may also be subject to a Shortfafl penalty
under (E) (4) following, in which event, the customer must refund
the amount of the RMC in addltion to paylng any applicable
Shortfall- Penalty. If the customer terminates this Option 23, then
the customer may also be subject to termination penalties under
(E) (5) following, in which event, the customer must refund the
amount of the RMC 1n addition to paying any applicable termination
penalties. If the customer is elrgible to receive the RMC, the RMC
w111 be credited to the customer's account in the fifth brII period
followJ-ng subscription to Option 23. The amount of the RMC shall
not be subject to any interest penafty.

(Tssued under Transmitta-l No. 549)I
I
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Effective:
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Washington, D.C. 20005
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THE VER]ZON TELEPHONE COMPANIES TAR]FE F.C.C. NO. 1

Original Paqe 21-186

ACCESS SERVICE

Contract Tariffs (Cont'd)

24 Contract Tariff Option 23 (Cont'd)

(E) Terms and Conditions (Cont'd)

(2) Calcufation of TBR and Brllinq Credit (Cont'd)

(e) Trming of Payments and Brlling Credits, Disputes, Releases, and
Waivers

(1) If the customer is ellgible to receive the Billing Credit, the
Billing Credit will be credited to the customer's account no
fater than the ninetieth (90th) day following the end of the
Service Period, subject to the terms of this Option 23.

If the customer is required to pay a Shortfall Penalty 1n
accordance with the terms of (E) (4) following, then the customer
shall pay such amount no fater than the 90th day following the
end of the Servlce Period. If the Customer is required to refund
the RMC in accordance with Sectlon (E) (2)f) preceding, then
customer must refund such RMC no later than the ninetieth ( 90th)
day followrng the end of the Service Period.

(2) The Telephone Company's provislon of the Brlling Credit is
contingent on payment in full by the customer of all undisputed
brlled amounts for Qualifying Services no later than the 45th day
after the end of the Service Period. After the 45th day
following the end of the Service Period, any amounts that remain
disputed or are wlthheld by the customer (i.e., not paid in fuIl)
shall not be used 1n calculation of the TBR for the Qualifying
Services, TBR for Qualifying DS1, in determination of the Billing
Credit, or in determlnatlon of any applicable Shortfall Penalty,
as applicable. The foregoing sha11 apply regardless of whether
such dispute is resolved in favor of the customer or the customer
remits pa),'ment of undisputed amounts at a later date.

(3) Upon lnclusion of any amounts in the TBR for Qualifylng Services
or in the TBR for Qualifyrng DS1, the customer agrees to the
followlng:

(i) such amounts incfuded in the calculation of TBR shall not
be subject to dispute at a later date.

(fi) the customer waives and releases, and forever discharges
the Telephone Company of and from any and aff manner of
claims, demands, rights, liabilities, damages, potential
actions/ causes of action, suits, agreements, judqments,
decrees and controversies of any klnd and nature
whatsoever, at 1aw, in equity, or otherwise, whether known
or unknown, whlch have arisen or might arise related to
amounts paid or payable by the customer or any amounts
credited to the customer by the Telephone Company for the
Qualrfying Services provided by the Telephone Company to
t.he customer during the Service Period.

(Issued under Transmittal No. 549)

(N)
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Issued: March 18, 2005

Vice President,
1300 I Street, NW,

Effective: ApriI 2, 20A5
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THE VERIZON TELEPHONE COMPANIES TARIFF E.C.C. NO. 1
Orlginal Page 21-187

ACCESS SERVICE

27. Contract Tariffs (Cont'd)

27.24 Contract Tariff Option 23 (Cont,d)

(E) Terms and Conditions (Cont,d)

(2) Cafculatlon of TBR and Bitling Credit (Cont,d)

(e) Timing of Payments and Brlling Credits, Dlsputes, Releases, and
Waivers (Cont'd)

(3) (Cont'd)

(rli) The customer shaff retain its right to dispute with respect
to any amounts that are not included in the TBR for
Qualifying Services or in the TBR for eualrfying DS1.

As an iflustrative example, assume that the Telephone
Company cafculates the TBR for the Quallfying Services to
be equal to $60,000,000 ($60M) , and the TBR for eualifying
DS1 to be equal to 925,000,000 ($2Stt1. Assume that of the
$50M, the customer dlsputes $10M in SONET Special Access
Services, and has no other disputes for eualifylng
Services. Assume also that the customer has paid such
amount and that such dispute remains unresolved as of the
45th day following the end of the Service period. Then,
the final TBR for eualrfying Services shall be $5O,OOO,OO0
($60M less the glOM in disputes) and the final TBR for
Qualrfyinq DS1 shaff be $25M, and the Telephone Company
shall pay a Brlllng Credl,t of 91,950,000 in accordance with
the terms of this Option 23. The customer shafl retain its
right to dispute and recover any amounts (and interest
penalties, as applicable) on the outstanding dispute of
$10M, but such amounts (even 1f resolved rn favoi of the
customer at a fater date) shall not result in an ad-tustment
of the Brl11ng Credit. Upon pa\,rynent of the Billing Credlt,
the customer may not dispute chargies on any amounts
included in the $50,000,000 (the TBR for eualifying
Services) or 1n the $25M (the TBR for eualifying DSl).

(iv) With respect to any dispute for eualrfying Services, the
customer must provide sufficlent cfaim detait to enabfe the
Telephone Company to appropriately assess the dispute,
including but not llmited to, the Biffrng Account Number
(BAN), circuit ID, USOC detail, amount in dispute,
appropriate tariff references, and a fufl explanation
regarding why the customer befieves it was billed ]n error.

(v) The amount of the Billing Credlt shalf not be subject to
any interest penalty.

(Issued under Transmittal No. 549)

(N)
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THE VERIZON TELEPHONE COMPANIES TARIFE E.C.C. NO. 1
Orlglnal Paqe 21-1BB

ACCESS SERV]CE

27. Contract Tariffs (Cont'd)

27.24 Contract Tarif f Opt j-on 23 (Cont, d) (

(E) Terms and Condltions (Cont'd)

(3) Mlgration from Existing Contract Tariff Options

Customers who convert (miqrate) from Contract Tariff Option 10
preceding to this Option 23 are eligrble to receive a pro-rated
billrng credit for the elapsed time of the Servj-ce period of
Contract Tariff Option 10. Eor example, assume the customer was
eliqible for a three million ($31,t1 dollar billing credit under
Contract Tarlff Option 10 if it met the applicable total billed
revenue requlrement thereunder. Further assume that the service
period for that contract tarrff option is twelve (12) months and
that the customer 1s in the tenth (10th) month of the 12 month
service perlod of Option 10 at the time of migration to this Optlon
23, In this case, the customer would receive a pro-rated bil-11ng'
credlt for the first ten (10) months of the l-2 month service period
equal to $2.5M ($3U x L0/72), and the customer,s subscriptlon to
Contract Tariff Option 10 woufd be ended. The pro-rated billing
credit will be credited to the customer within sixty (00) days of
subscri-ption to thls Option 23.

(4) Shortfaff Penalty

If the customer does not satlsfy the minimum TBR requirement for
Qualrfyrng Services of $43M during the Servlce Period, the customer
will pay a shortfall payment equal to fifty percent (502) of the
difference between the minimum TBR of $43M, or the adjusted minimum
TBR requirement as set forth in (E) (1) (h) precedlng, as applicable,
and the customer's actual annuaf TBR for the Quafrfying Services
during the Service Period (the Shortfall Penalty) . In addition, and
even upon payment of the Shortfall Penalty as set forth in the prior
sentence, the customer will not be eliglble to receive any
appl-icable Billrng Credits under this Option 23. Eurther, if
customer has elected to and has received the RMC 1n accordance wlth
(E) (2) (d) preceding, such RMC amount must be refunded to the
Telephone Company. The refund of the RMC amount 1s in addition to
any ShortfaIl Penal-ties that are payable by customer under this
section (E) (4). If the customer has a TBR for eualifying Servlces of
at least $43M, or an adjusted minimum TBR requirement as set forth
in Section (E) (1) (h) preceding, then no ShortfalI penalty, as set
forth in thls Sectlon (E) (4), sha11 appfy, but the customer may be
inelrgible for any Billing Credits, as set forth in the table in
(E) (2) (b) preceding, based on the customer,s TBR for eualrfying
Services and the customer's TBR for Qualifylng DS1, each as adjusted
in accordance with (E) (1) (h) preceding, as applicabfe.

As an illustrative example, assume that the customer has achieved a
TBR for the Quallfylng Services of $40,000,000 ($40M) during the
Service Period, and assuming that no adjustment under (E) (1) (h)
occurred, then the customer shalf pay to the Telephone Company an
amount equal to $1,500,000 (which is equal to $3,000,000 (1.e.,
minimum TBR for Qualrfying Services of $43M less the customer, s
actual TBR for the Qualifying Services of $40M), multlplied by 50?).
The customer wilf not be eligible to receive any applicable BiIIing
Credits, and must refund any RMC amounts previously paid by
Telephone Company.

(lssued under Transmittal No. 549)
(N)
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THE VERIZON TET,EPHONE COMPANIES TAR]EE F.C.C. NO. 7

original Page 21-lB9

ACCESS SERVICE

?1 Contract Tariffs (Cont'd)

27.24 Contract Tariff Option 23 (Cont'd)

(E) Terms and Conditions (Cont'd)

(5) Terminalion Charges

If the customer cancels or terminates this Option 23 or its
subscription Lo contract Tariff option 25 Ln the Telephone Company's
Tarrff E.C.C. No. 11 or Contract Tariff Option 13 in the Telephone
Company's Tariff E.C.C. No. 14 prior to the expiration of the
Service Period, the customer wilf be liable for one hundred percent
(100?) of the difference between the customer's TBR for the
Qualifying Services at the time of canceflation or termination and
the minimum TBR for Quallfying Servlces of $43M, or the adjusted
minimum TBR requirement as set forth in (E) (1) (h) preceding, as
applicable. Additionally, the customer must refund any RMC amounts
previously paid under (E) (2) (d) by the Telephone Company. This
section does not refieve the customer of any termination lrabllities
or minimum period charges under the Tariffs that may apply for
termination of any individual Qualrfylng Service. The terms and
conditions of the Tariffs, including any applicable terminatlon
liabilrties, shaLl continue to apply with respect to any Qualifyrng
Service.

As an iffustrative example, assume that the customer has a TBR for
the Qualifying Services of $35,000,000 ($35M) during the first eight
(B) months of the Servi-ce Period, and that no adjustment under
(E) (1) (h) preceding occurred. Also assume that the customer decides
to terminate this Option 23 aL such time. The customer shall pay
termination charges of $8,000,000 (the minlmum TBR of $43M for
Qualifying Services less the actuaf TBR for the Quafifying Services
of $35M, multlplied by 100%) and must refund any RMC amounts
previously paid by the Telephone Company. The customer shafl not be
eligrble for any applicable Billrng Credits. In this example, if
the customer also terminates or disconti-nues one or more Quafifying
Services, then the customer shaII be responsibfe for any associated
termination liabilities and minimum period charges assessable under
the applicable Tariff for such terminated or discontinued Qual-rfying
Services.

(x) Issued under authority of Special Permission No. 05-015 of the Federal
Communicati ons Commissi on

(Tssueci under Transmittal No. 549)

(x)
(x)
(x)

(x)

(x)

(x)
(N)
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Effective:
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Washington, D.C.20005
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THE VERIZON TELEPHONE COMPANIES

ACCESS SERVICE

2L. Contract Tariffs (Cont'd)

1.24 Contract Tariff Option 23 (Cont'd)

(E) Terms and Conditions (Cont'd)

(5) Qualrfying DS1 Rate Stabillty Option

TAR]FE F.C.C. NO. 1

Original Page 21-190

Customers whose purchases of Qualifyrng DS1 Special Access Services
are equal to or more than ninety percent (902) of such customer's
purchases of DS1 services from the Telephone Company are ellgibfe to
subscribe to this Qualifyrng DS1 Rate Stabilrty Option. The 90?
threshold w111 be measured using revenues of the customer during the
prior 12-month period from the date of the customer's subscriptlon
to this Optlon 23.

I'or avoidance of doubt, assume that the customer purchases $50M in
total DS1 services from the Telephone Company during the 12 month
peri-od prior to its subscrlptlon to this Option 23, and that of such
$50M, the customer's purchases of Qualifyrnq DS1 Speciaf Access
Services are equal to $46M, then such customer rs elrgible to
subscribe to thls Qualifying DS1 Rate Stability option. If the
customer elects the Quallfyrng DSl Rate Stabilrty optron and
complies with the terms set forth in this section, during the
Service Peri-od, the Telephone Company will not initiate any rate
increases to the applicable rate efements for such Qualifying DS1
Services in those MSAs where the Telephone Company has achieved
Phase I or Phase II pricing ffexibilrty under thls tariff, even if
rates for Qualifyrng DS1 Services under other sections of this
tariff may be increased. The customer is required to meet the 90%
threshofd described above only at the time of subscription to this
Option 23, and is not required to meet this 902 threshold on a
continuous basis during the Service Period of this Option 23 in
order to be eligible for thls Qualrfying DS1 Rate Stability Optlon.

(Issued under Transmittal No. 549)

(N)

I
I
T

Issued: March 18, 2045

Vice Presldent,
1300 I Street, NW,

Effective:

Eederaf Regulatory
Washington, D.C.20005

Aprrl 2, 2005
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THE VER]ZON TELEPHONE COMPANIES

27. Contract Tariffs (Cont'd)

2L.56 Contract Tariff Option 55

/ A \ aanna\rr/ uvvyL

Contract Tariff Option 55
subscri-be to this Option
Alf references to amounts
letter "M" shaf1 refer to
mean $L1,25A,000) .

TARIEE E.C.C. NO. 1
Original Page 27-614

ACCESS SERV]CE

provides Billing Credits to customers who
55 and satisfy the criteria set forth hereln.
represented in dollars folfowed by the
such number in millions (e.9., $L1.25t4 shafl

(B) Eliglbrlity

Alf of the following requirements must be met in order to be elrglble
for subscriptlon to Optron 55.

(1) Subscription Period

A customer must subscribe to Option 55 by submittlng a written
authorization in a manner designated by the Telephone Company during
the thirty (30) day period which beglns on March 1, 2OO9 and ends on
March 30, 2049 (Subscription Period). Such subscrlption must
incl-ude a list of Customer ACNAs which the Telephone Company agrees
to, 1n writing, far incfusion in thls Optron 55.

(2) The customer must be a provider of Commerci-al Moblle Radio Services
(CMRS) in each of the following Local Access and Transport Areas
(LAfAs) : Western Massachusetts (LATA 126) , Eastern Massachusetts
(LATA 128), Rhode Island (LATA 130), New york Metropolitan (LATA
132), Atlantic Coast New ,lersey (LATA 22A), Defaware Valley New
Jersey (LATA 222), North Jersey (LATA 224) , Washington DC (LATA
236), and Baftimore Mary!-and (LATA 238) .

(3) The customer, together with all 1ts affrliates, must have: (i)
achieved a minimum of 977,000,000 ($77M) 1n billed revenue during
cafendar year 2008 for all Qualifying Services purchased by the
customer from the Telephone company provided that (ri) no more than
three percent (32) of the revenue from such Qualifying Services is
derived from the purchase of Telephone Company Facilities Management
Servlce (Ef'{S) . The only revenues from Qualifying Services that
count towards eligibility are NRC and MRC amounts that are paid 1n
full by the customer. For purposes of this Option 55, MRCs shall
mean b1lled monthly recurring revenues, and NRCs shalI mean billed
non-recurring revenues, both net of any discounts given under
existing pricing plans, if applicable, for the eualifylng Services.
Revenue from Qualifying Services does not lnclude any revenues from
taxes, termination fees, and b111ing credlts or similar adjustments,
other than as set forth above. Qualifying services are comprised
of:

(a) DS1 and DS3 Services as set forth in Section i.2.9 preceding,
Section 1.2.9 of Verizon's ECC Tariff No. 11 (FCC 11), Section
5.3.5 of Verizon's FCC Tariff No. L4 (FCC 14), and Section 7.11.1
of Verizon's FCC Tariff No. 16 (FCC 16), as the same may be amended
from time to time.

(x) Issued under authority of Special Permission No. 09-003 of the Federaf
Communlcations Commission.

(Issued Under Transmittal No. 989)

(N)

(N)

(x)
I

(x)

I
I
I

Issued: Eebruary 9, 2A09

Vice President,
1300 I Street, NW,

Effective:

Eederaf Regulatory
Washington, D.C.20005

February 24, 2009
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THE VERIZON TELEPHONE COMPANIES TARIFF F.C.C. NO. 1

Original Paqe 27-615

ACCESS SERVICE

27. Contract Tariffs (Cont'd)

27.56 Contract Tariff Optlon 55 (Cont'd)

(B) Elrgibilrty (Cont'd)

(3) Qualifying Services (Cont'd)

(b) EMS as set forth 1n Section 1 .2.13 preceding and Section 1 .2.15 of
FCC 11.

OnIy DS1 Qualifyrng Services that are 1n Phase I and Phase II MSAs
of this tariff are eligible for Billinq Credits under this Option
55. A1I other services purchased by the customer from the Telephone
Company or any affiliate of the Telephone Company and not lrsted in
(B) (3) (a) or (B) (3) (b) preceding shall not be counted as Qualifying
Services under this Option 55.

I A\ Thc ersl6rner must commit at least three thOusand three hundred
(3,300) cell sites ln LATAs I32 and 224 (Eligible LATAs) to this
Option 55 and Option 53 of FCC 11 (Base Ce1I Sites) . Included in
the count of Base Celf Sites are those cell sites wlthin the
Eligible LATAs at which the customer and the Telephone Company
mutually agree to a planned technofogy migration from DS1 Qualifying
Services to Telephone Company provided Ethernet services during the
Service Period (Technolog-y Migration Event). As used in this Option
55, the Base Cefl Srtes that are part of such Technology Ml-gration
Event are Eligible Ce1I Sites. All Base Ceff Sites that are not
Eligrble CelI Sites are Non-Eligible Cel1 Sites. The customer and
1,he Telephone Company sha1l mutually agree to a fist of the cel-f
sites, by type (1.e., Eligible CeIl Sites or Non-Eligib1e Ce11
Sites), in LATAs L32 and 224.

/ ( \ 'Fl-ra nrr cr\J/ .omer may not concurrently subscribe DS1 Quallfying Services
terminated at Base Celf Sites covered under this Option 55 to a
Commitment Discount Pfan (CDP) or Nationaf Discount Pfan (NDP),
contract tarrff option, special service arrangement, or Individuaf
Case Basis (ICB) arrangement offered by the Telephone Company and
available to the customer either currently or at any time during the
Service Period, which CDP or NDP, contract tarlff option, special
service arrangement, or ICB provides a discount, credit, or other
reduction in rates or terms based on achievement of revenue or
volume targets/1eve1s by the customer for the Qualifying Services.

(x) Issued under authority of Special Permisslon No. 09-003 of the Eederal
Commun i caLions Commission.

(Issued Under Transmittal No. 989)

(N)

(N)

(x)
(x)

(x)

I
I
I

Issued: Eebruary 9, 2009

Vice President,
1300 I Street, NW,

Effective:. February 24, 2409

Federaf Regulatory
Washington, D.C.20005
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THE VERIZON TELEPHONE COMPANIES TARIFF F.C.C. NO. 1

Original Page 21-616

ACCESS SERVICE

Zl. Contract lariffs (Conr-,d)

27.56 Contract Tariff Option 55 (Cont,d)

(C) Serving Area

(1) The serving area of optlon 55 1s comprised of the Metropolitan
Statistical Areas (MSAS) that have achieved Phase I or Phase IIpricing flexibillty withln the New York Metropolitan LATA (LATA 132)
of this tariff and ECC 11, and within the Norlh Jersey LATA (LATA
224) of this tariff. Wlre centers for the Phase ff USas of LATAs
132 and 224 are listed in Section 14.7 precedlng. Wire centers for
the Phase II MSAs of LATA L32 are set forth rn Sectron 15.3 of FCC
11.

(2) Any additions of. or changes to, the MSAs set forth in Section 14.7preceding of this tarlff and Section 15.3 of FCC 11 (including
changes to wire centers or Level 1/Level 2 pricing status as
descrlbed in Secti-on 14.7 preceding of thrs tariff and Sectlon 15.3
of FCC 11) that occur during the Service period will appIy.

(3) No Bilfing Credlts wiff be provided in the operating territories of
FCC 14 and ECC 15.

(D) Service Period

The service Period of this option 55 shall be for a period of elght(B) years commencing on March 1, 2oo9 and ending on the day before theeight (B)-year anniversary thereof.
(E) Terms and Conditions

(1) Rates for Quafrfying Servlces sharr be brlled in accordance with
rates, terms, and conditions set forth in this tariff, ECC 11, FCC
74, and FCC 15, as applicable.

(x) Issued under authorlty of Special Permission No. O9*003 of the Eederal
Communications Commission.

Issu der Transmittal No. 9B
Issued: February 9, 20A9

(N)

(x)

(x)
(x)

(x)

(x)
(x)

(x)

(x)
)(x)

Vlce President,
1300 I Street, NW,

Effectlve:

Eederaf Regulatory
Washington, D.C.20005

February 24, 2009
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THE VERIZON TELEPHONE COMPANIES TARIFE E.C.C. NO. 1
Original Paqe 27-611

ACCESS SERVICE

21. Contract Tariffs (Cont,d)

2L.56 Contract Tariff Option 55 (Cont,d)

(E) Terms and Conditions (Cont,d)

(2) BrIling Credits

(a) Billinq Credits will be provided when the terms of thrs Optlon 55
are satisfied and only in the MSAs specified in (C) preceding.
Except as set forth in (E) (7) followlng, the customer is entitled
to receive a monthry billing credit of $251 (Bilring credit) to be
assessed on each E1lgib1e Cell Site at which there is at least one(1) DS1 Qualifying Service. The customer shalf not be entitled to
Bilrrng credits at Non-E1igib]e cell sites under thls optron 55.

(b) For each Errgibre cerr slte with more than one (1) DS1 eualifyingService, the customer shall not receive more than the single
Blllrng Credtt amount per such celf site per month

(c) The Billing Credit for each E11gib1e CeIl Site shall be provlded to
the customer as follows:

(1) The Billlng credlt for the first quarter of the Service period
!r."., the period beginninq March 1, 2009 and ending May 31,
2409) sharl be calculated and applied within one hundre- twenty(L20) calendar days of the end of the first quarter.

(2) The Bilfing credrt witl continue to be calculated and applied
within one hundred twenty l72a) calendar days of the end of each
subsequent quarter untlt such time as the Telephone company is
able to cafcufate and apply the Blflrng Credit wlthin one -

hundred twenty (72AJ cafendar days of the end of each month, at
whlch time cafculation and applicatlon of the Billinq Credit
wifl continue monthly for the remainder of the Servlce period.

(Issued Under Transmittal No. 989)

(N)

(N)

I
I
I

Issued: February 9, 20A9 Effective:

Federal Regulatory
Washington, D.C.20005

Vice President,
1300 I Street, NW,

?ebroary 24, 2009
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THE VERIZON TELEPHONE COMPANIES TAR]EE E.C.C. NO. 1
Original Page 2l-618

ACCESS SERVICE

Contract Tariffs (Cont'd)

2I.56 Contract Tariff Option 55 (Cont'd)

(E) Terms and Conditlons (Cont'd)

(3) Ceff Sire Requi remenLS

(a) At the time of subscrlption to this Optlon 55, the Telephone
Company wlIl calcufate the total MRCs associated with exlstrng DS1
Qualifying Servlces at Non-Eliglble Cefl Sites (Revenue Base) For
purposes of this (E) (3), MRCs shall mean bilfed monthly recurring
revenues net of any discounts qiven under existing priclng pIans,
if appJ-icab1e, for the DS1 Quaflfying Services and does not include
any revenues from taxes, termination fees, billrng credits, or
similar adjustments.

(b) The customer must malntaln, at a minimum, the Revenue Base for each
month of the Service Period.

(c) For any month of the Service Period where the customer fail-s to
maintain the Revenue Base, the customer w:-If be charged, and sha1l
pay, an amount equal to the difference between the total MRCs
calcufated for that month for DS1 Qualifyrng Services and the
Revenue Base (DS1 MRC Amount); provided that the number of DS1
Qualrfyrng Services at any Non-EIigible CelI Site removed from this
Option 55 and Option 53 of ECC 11 pursuant to the terms and
conditlons set forth herein shalf be subtracted from the number of
DS1 Qualifylng Servlces used to cafculate the DS1 MRC Amount.

l4) Mergers and Acquisltions of Customer

In the event the customer merges with another company, acquires a
company or a portion of the business of another company, or is
acquired 1n whole or in part by another company during the Servlce
Period, the foflowing terms and condltions will apply in addition to
any other terms and conditions set forth in this Option 55 and
Option 53 of FCC 11.

(a) The customer may not combine or incfude any DS1 Quallfying Servlces
from the merged, acquirlng, or acquired company, or assets of such
merged, acquiring, or acquired company for the purposes of thls
Option 55 and/or Option 53 of FCC 11-

(x) Issued under authority of Special Permission No. 09-003 of the Eederal
Communicacions Commi ssion.

(Issued Under Transmittal No. 989)

(N)

(x)

(x)

(N) (x)

I
I
I

Issued: Eebruary 9, 2049

Vice President,
1300 I Street, NW,

Effective:. February 24, 2009

Eederal Regulatory
Washington, D.C.20005
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THE VERIZON TELEPHONE COMPANIES TARIF'F F.C.C. NO. 1
Original Paqe 27-6'19

ACCESS SERV]CE

2L. Contract Tariffs (Cont'd)

21.56 Contract Tariff Option 55 (Cont,d)

(E) Terms and Condltions (Cont,d)

(4) Mergers and Acquisitions of Customer (Cont,d)

(b) The customer's DS1 Qualifying Services shall be determined using
its business with the Telephone Company that is bllled under the
Customer ACNAs provided to the Telephone Company under (B) (1)
preceding, without addrng the services associated with the ACNAs
obtained throuqh merger, transfer, assignment, or acquisitlon.

(c) The customer's Base Cell Sites and/or Eligible Cell Sltes shall not
lnclude any cell sites from merged, acquiring, or acquired company.
Nor shafl this Option 55 or any benefits hereunder apply to any
such cell sites.

(d) The Telephone Company reserves the right to terminate thls Option
55 and Option 53 of F'CC 11 without liabllity rf the customer does
not adhere to the provisions of this Section (E) (4); provided,
however, that any procedure to correct such non-adherence that the
customer and Telephone Company may mutually agree to (cure process)
shall apply.

(5) Sale of Verizon Operating Telephone Company

If some or afl of the assets or stock of a Verizon Operating
Tei-ephone Company are acquired by an unaffiliated third party, and
the Telephone Company does not provide the DS1 Qualifying Services
to the customer after such time, then the following terms and
conditions shafl appfy, in addition to any other terms and
conditions set forth in this tariff.

Affected cell sites shall be removed from the fist of Base CelI
Sites, Eligrble Cell- Sites, and/or Non-EIigib1e Cell- Sit_es and
shall no longer be part of, or eligrble for, Billing Credits under
thrs Option 55.

(x) Issued under authority of Special Permission No. 09-003 of the Federal
Communlcations Commission -

(Issued Under Transmlttaf No. 989)

(N)

(x)

(N)

I
I
T

Issued: February 9, 20A9

Vice President,
1300 I Street, NW,

Effective: Eebruary 24, 2009

Federal Regulatory
Washington, D.C.20005
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THE VERIZON TELEPHONE COMPAN]ES

ACCESS SERVICE

Contract Tariffs (Cont,d)

55 Contract Tariff Option 55 (Cont,d)

E) Terms and Conditions (Cont,d)

(6) Disputes, Releases, and Waivers

TARIFE E.C.C. NO. 1
Original Page 21-680

27.

zr.

(

rn applyrng the Billlng credit, a1l of the folrowing requirements
shall apply:

(a) Any amounts, services, and cell sites that are included tn the
appllcation of the Billing Credit will not be subject to any future
cfaims or disputes by the customer unless otherwise agreed to by
the customer and the Telephone Company.

(b) For the purpose of applying the Bitling Credit, the Telephone
company shal1 not include any services provided during any periods
before March 1, 2009.

(c) The amount of the Billing credit shall in no event be subject to
any interest pal,,rnent or penalty.

(1 ) Termination

(a) subject to the terms set forth in this option 55, the customer may
terminate this option 55 at any time during the service perlod.
Termination of this Option 55 shall be deemed to be an automatic
termination of both this Option 55 and Option 53 of FCC 11. The
customer shalI forfeit aIl future Brtling Credits under this Option
55 and option 53 of FCC 11, incruding any due to the customer for
the partial ensuing billing credit period that have not be applied
to the customer's account.

(b) In the event the customer terminates a Telephone Company provlded
Ethernet service at any Eligible Cell Site where there also is DS1
Qualifyrng service(s), such celr site sharr no ronger be erigibre
for the Billing Credits under this Option 55. The customer shall
forfeit afl future Bllling Credits at that cel1 site includinq any
bi11lng credits due to the customer for the partial ensuing Uifllnq
credit period that have not been applred to the customer's account.

(B) Expiration of the Service Perlod

Upon expiration (or early termination) of the service perlod of this
Option 55, the Billing Credits of thrs Option 55 shall cease. The
customer's subscription to the Qualifying Services specified in
(B) (3) preceding shafl continue in accordance wlth the rates, terms,
and conditlons (e.9., termination 1iab11ity) set forth in the
applicable section(s) of this tarlff.

(x) Issued under authority of Special Permlssion No. 09-003 of the Eederal
Communl cations Commissi on.

(Issued Under Transmittaf No. 989)

(N)

(N)

(x)

(x)

I
I
I

Issued: Eebruary 9, 20A9 Effective: Eebruary 24, 20a9

Eederal Regul atory
Washington, D.C.20005

Vice President,
1300 I Street, NW,
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THE VERIZON TELEPHONE COMPANIES TAR]FF F.C.C. NO. 1

Original Page 21-681

ACCESS SERVICE

27. Contract Tarrffs (Cont'd)

2I.51 Contract Tariff Option 56

/ l \ annna\arl vvvyu

Contract Tariff Option 56 (Option 56) provides Quarterly BrIling
Credits on certain Specral Access Services if the customer maintains
certain brlled unit volumes for the Quallfying Services (as defined
in (F) following) during each Plan Year. In this Option 56, all
references to amounts represented 1n dollars followed by the letter
"M" shaff refer to such number in millions (e.9., $17.25M shalf mean
9L1,25A,000) .

(B) Specific Terms

Unless otherwise defined in thls Option 55, the folfowing terms are
used in this Option 56.

(1) BANs shall mean the Billing Account Numbers of the customer.

(2) Bil1ed DS1 Unit shall mean, with respect to each month during the
SffiE.ffi a DS1 Unit for which a DS1 Channel Terminatlon,
DS1 Special Access Line, or DS1 Circuit Termj-nation (as defined
collectively rn (B) (B) following as a DS1 Channel Termination)
was billed as a monthly recurring charge(s), using any of the
applicable Universal Service Order Codes (USOCs) set forth
folJ-owing, to the customer under the Customer ACNAs (as defined
in (B) (7) following) in the monthly recurring charge (l4RC)
section of Telephone Company's Access Service b111 to the
customer for that month.

7CF2L
1CE4 1
1CE5 5
1CE7 3
7CF92
lCEB 1

1CFC5
lCEUB
lXCDX
EUU2 5
EUU4 5
EUU63
EUUB 2
EUUAl
EUUB5
EUUS B

EUUVJ
TWTF6

LIT ZZ III Z3
7C842 1CF43
1CE61 ICF62
1CE7 5 lCEB 1
1CF93 1C895
7CEB2 1CFB3
1CERB 1CERJ
1CEUJ 1CFV8
EU4DT EU4DX
EUU33 EUU35
EUU51 EUU52
EUU55 EUUT 1
EUUB3 EUUB5
EUUA2 EUUA3
EUUCl EUUC2
EUUSJ EUUTB
EUW
TYFlX

TMECS

TCF25
1CF4 5
1Ui bJ
TCFB2
1CEA1
1CEB5
tt-_t 5iJ
lCEVJ
EUTVX
EUU3W
EUU53
EUU] 2
EUU91
EUUA5
EUUC3
EUUTJ
TNJZX

1C833
1CF51
1CE65
1CEB3
ILT AI
1U.E L 1

1(- -l 5 rl

1L.f\Ul
trUU27
EUU4 1
EUU55
EUUT 3
EUU92
EUUBl
EUUC5
EUUUB
TNT3X

1CF35 1CF3W
LCF52 1CE53
1CE71 ICF12
1CEB5 1CF91
1CEA3 1CEA5
LCFCZ 1CFC3
-LLI1O -LUIlr..l
1CKDX 1X7VX
EUU22 EUU23
EUU42 EUU43
EUU61 EUU52
EUUT 5 EUUB 1
EUU93 EUU95
EUUB2 EUUB3
EUURB EUURJ
EUUUJ EUUVB
TNT4X TNTBX

(N)

(Issued under Transmlttal No. 1011)
Issued: May B,I

I
I

2AA9

Vice President,
1300 I Street, NW,

Effective: May 23, 2409

Eederal Regulatory
Washington, D.C.20005
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THE VERIZON TELEPHONE COMPANIES

ACCESS SERVICE

2l Contract Tariffs (Cont,d)

zL.5 t Contract Tarlff Option 56 (Cont,d)
/a\ c^^^t ar ^ n\ ) t Jycu_ _ _u ierms (Cont, d)

(3)

(s)

(6)

TARIET F.C.C. NO. 1
Orrgrnal Paqe 27-682

(4)

(1) 9}.stoner 4'cNA(s) shaff mean the customer,s Access customer NameAb5EevraEfimcNAs) that are provided to the Terephone company

(B)

by the customer 1n its subscription to this optio" '55; opti;-5'4
of_ ECC 11, and Option 28 of ECC 14 in accordance with tCl tZlfollowing, which customer ACNA(s) are agreed to by the Telephone
company in writing for lnclusion in thri option 5-6, optlon La or
FCC 11, and Option 28 of ECC 14.

DS1 Unit shafl mean DS1 capacity (i.e., L.544 Mbps) euallfyings-ffices that incfude at rlast 6ne (1) of the foilowing: (i) aDS1 channel Termination as defined 1n Section i -L.2 (A) -preceding
of this tariff, (ii) a DS1 channef Termination as defineo inSection 1.I.2(A) of Tariff FCC No. 11 (FCC 11), (irr) a DS1Speclal Access Line (SAL) as defined in Sectlon 5.1.1(C) ofTariff ECC No. 14 (Fcc 14), and (iv) a DS1 circult rerminationas defined 1n Section j.2(A) of Tarlff FCC No. 16 (FCC 1G)(collectively, DS1 Channel Terminations). Sub-rate DSls (e.o..
128 kbps, 256 kbps, 384 kbps, 5I2 kbps, and 76g kbps) are .oicounted as DS1 Units.

(x) Issued under authority of Special Permission No. 09-007 of the FederalCommunications Commi s sion.

Birlgd.Multiplgxed Ds3 unit sharl mean, with respect to eachmontn durrng the Servlce period, a Multiplexed DS3 unit forwhich one or more MRCs, uslng any of the applicable USOCs setforth in (G) (2) (b) followlng, was bilred tb-tne customer underthe customer ACNAs (as defined 1n (B) (7) following) in the MRCsectlon of Telephone company's Access service bill to trrecustomer for that month.

Billed PTP Ds3 unit shaff mean, with respect to each month
@period, a point-to-po1nt (pTp) DS3 Unit forwhlch one or more MRCs, using any of the applrcabre usocs setforth in (G) (2) (c) following, was biffed to-tire customer underthe Customer ACNAs (as defined in (B) (7) following) 1n the MRCsection of Telephone company's Access service bill to ti-recustomer for that month.

Ei1]gd gualifyiTrg service Revenue shall mean each of Birled DS1Qualrtyang Service Revenue, Birled Multlplexed DS3 eualifylnqservice Revenue, and Bilfed prp DS3 gualifying service Reirenrleas further described in (G) following, sunJeci to the exclusionsspecified in (G) (2) (d) and (G) (3) following.
Bi11ed Qualifying Service Unil$l_ sr:a-_ mean tsj-red ns- ,r-r-q

,/or Bitred prp os: a;t.;; -"'
subject to the exclusions set forth in (c) (2) (d) and (G) (3)following.

(x)
(x)

(x)
(x)

I
I
I
I

.T,

(x)

(N

I
I
I

under Transmi No
Issued: May 8, 2009

Vice Presldent
1300 I Street, NW,

1011
Effective: May 23, 2A09

Federaf Regulatory
Washington, D.C.20005
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THE VER]ZON TELEPHONE COMPAN]ES TARIEE F.C.C. NO. 1
Original Paqe 21-683

ACCESS SERVICE

Contract Tariffs (Cont,d)

(10 ) 9:ggln(s) sharl mean a change in the connecting facility asslgnment(crA) or terminatron pornt of a DS3 service, ind shalt incrude anyof.the followlng types of moves, rearrangements, re-termlnations,and disconnection and subsequent reconne-tlorr, to the DS3 Service:(11 a change in the cEA or termination polnt within a singleTelephone Company wire center; (if) a change in the CEA ortermination point from one Telephone company wire center to cFA inanother Terephone company wire center (cEa can be a facilrtyprovided by the Telephone company or by a coflocator under Bection19 preceding) .

(11) rnitial watermark shafl mean the rnitiar quantity of Bllred DS1
ffiIquantityofBiI1edu"rtip1e"edDS3Units,and
the initial quantity of Bllred prp DS3 units used to admrnisterthe terms and conditions of this option 5G as cafculated inaccordance wlth (F) following, such quantities being as revlsedfrom time-to-time pursuant to (M) foilowrng for a tiriro partymerger, acquisition, divestiture, and other changes in ctntr6l ofthe customer, and (N) folrowing for a sare or acquisltion ofproperty of the Telephone Company.

(72) Pran Year shall mean each of the following periods during theSffiTeriod: (1) plan year 1 shall 
"oi^Lr.,c. on June 1, 2AA9and end on December 31, 2aa9; e) pl-an year 2 shalf cornmence onJanuary 1, 2010 and end on December 31, 2oLO; (3) pran year 3sha1l commence on January 1, 2011 and end on December 31, 2aLL;(4) PIan Year 4 shall commence on .Tanuary 1, 2OL2 and, end onDecember 31, 20L2; and (5) plan year 5 shall begin on January 1,2013 and end on December 31, 2A13. In the eve.,i of anyextension(s) of the Servlce period pursuant to Section (E)followrngr, the term pfan year may also be used to refer to anapplicable calendar year (1.e., January 1 through December 31)subsequent to Plan year 5.

z) .5 t Contract Tarif f Opr_ion 56 (Cont, d)

(B) t*.-- *rnr" ,a.nt 
-

(9) Flat Rate shalf mean the flat rate monthly recurring charge thatappEer Bifled euallfying Service unit, per service type(i.e., DS1, Multrplexed DS3, and prp DS3), ftr a given pfan year
as calcufated in accordance wlth (I) (1) followingi

(N

Issued: May 8, 2009I
I
I

I s sued der Transmit No . 1011
Effective: May 23, 2009

Federal Regulatory
Washlngton, D.C.20005

Vice President
1300 I Street, NW,
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THE VERIZON TELEPHONE COMPANIES TARIFE F.C.C. NO. 1

Orlginal Paqe 27-684

ACCESS SERVICE

Contract Tariffs (Cont'd)

21.51 Contract Tariff Optlon 56 (Cont,d)

(B) Specific Terms (Cont'd)

(13) Multiplexed DS3 Unit shaff mean an individual 44.l'35 Mbps
Qualifying Service that both: (r) has a unique circuit ldentifier
that conforms to the Common Language Circult Identifler (CLCI)
facility format administered by Telcordia (e.g., 96j f3Z
PITBPADTHPE PITBPADTK1B), and (il) is billed using one or more of
the USOCs specified in (G) (2) (b) following.

IEF Service associated with a Multiplexed DS3 Unit (i.e. billed
under the unique circuit identifler for that Multiplexed DS3 Unit)
wilf not be counted as a unit separate from that Muttiplexed DS3
Unlt.

For purposes of administering the terms and conditions of this
Option 56, afl calcufations involving Multiplexed DS3 Unit volumes
shall excfude any portion of a clrcuit that 1s not used for
Special Access. Where this cafcufation resufts in a fraction of a
Multiplexed DS3 Unit, round to the nearest whole Multiplexed DS3
Unit. Thus, for example, if there were two (2) Shared Use
Multiplexed DS3, and where one of the facllities is reduced by
forty-five percent (452) and the other facilrty is reduced by
sixty-five percent (652) in accordance wlth Section 5.2.8
preceding, then together they woufd count as only one (1)
Multlplexed DS3 Unit (.45 +.55:1.10, rounded to the nearest
integer, which in this case is one (1) Multiplexed DS3 Unrt).
For purposes of administering the terms and conditions of this
Option 56: (i) all DS1 FMS Services are converted to Multiplexed
DS3 Units by divrdlng the totaf number of DS1 FMS Services by
twenty-elght (28), and (ii) all DS3 FMS Services are quantified as
either Multiplexed DS3 Units or pTp DS3 Units, depending on the
format of the circuit identifier and the correspondlng USOCs as
descrlbed in the definitions of Multiplexed DS3 Unit and PTP DS3
Unit.

A Multrplexed DS3 facrlrty that is provided by more than one (1)
Exchange Telephone Company under Section 2.4.i preceding using a
single unique circuit ldentifier wifl count as one (1) Multiplexed
DS3 Unit.

(Issued under Transmittal No. 1011)

(N)

Issued: May 8,I
I
I

2009

Vice President
1300 I Street, NW,

Effectrve: l(ay 23, 20A9

Federaf Regulatory
Washington, D.C. 20005
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THE VER]ZON TELEPHONE COMPANIES TARIFF E.C.C. NO. 1
Original Paqe 21-685

ACCESS SERVICE

Contract Tariffs (Cont'd)

.57 Contract Tariff Option 56 (Cont'd)

(B) Specrfrc Terms (Cont'd)

(14) PTP DS3 Unit shaff mean an lndividual 44.136 Mbps Qualifyrng
Sffi-'EEA both: (i) has a unique circuit rdentifrer that
conforms to the CLCI serial number format administered by
Telcordia (e.q., 95.HEGS.634583..NE) and (ir) 1s billed using one
or more of the USOCs specifled in (G) (2) (c) following.

IEE Servlce associated with a PTP DS3 Unit (i.e. billed under the
unique circuit identifier for that PTP DS3 Unit) will not be
counted as a unit separate from that PTP DS3 Unlt.

For purposes of adminlstering the terms and conditions of this
Option 56, all DS3 FMS Services are quantified as either
Multlplexed DS3 Units or PTP DS3 Units, depending on the format of
r-he circult ldentifier and the corresponding USOCs as described in
the defrnitions of Multiplexed DS3 Unit and PTP DS3 Unit.

A PTP DS3 circuit that 1s provlded by more than one (1) Exchange
Telephone Company under Section 2.4.1 precedinq using a single
unique circuit identifier wiII count as one (1) PTP DS3 Unit.

(15) Quarter shalf mean either of the following periods, as applicable:
(i) the first Quarter of each Plan Year is the period beglnninq
wlth the first date of the applicabfe Plan Year and endlng on the
last day of the second cafendar month after the month in whlch the
first date occurs (i.e., approximately ninety (90) calendar days
thereafter), except for the initial Quarter of Plan Year 1 which
shall commence on June 1, 2009 and end on June 30, 2009; or (ir)
each consecutive three (3) month period thereafter commencing on
the first day of the calendar month following the end of the prior
Quarter and ending on the last day of the second calendar month
after the month in which the first day occurs.

(16) Quarterly Billing Credit shall mean the quarterly credit that 1s
cafculated per service type (i.e., DS1, Multlplexed DS3, and PTP
DS3) as descrlbed in (T) following.

(Issued under Transmittal No. 1011)

(N)

I
I
I

Vice President
1300 I Street, NW,

Effective:

Federaf Regulatory
Washington, D.C.20005

Issued: May B, 2009 May 23, 2009
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THE VERIZON TELEPHONE COMPANIES TAR]EF F.C.C. NO. 1

Original Paqe 21-685

ACCESS SERVICE

2L Contract Tariffs (Cont,d)

2L.51 Contract Tariff Option 56 (Cont,d)

(1)

E1 igrbil lty

The customer must meet a1f of the following criterla in order to be
elrgible to receive the Quarterly Billing credits as set forth in (r)
following and other benefits of this Option 56.

During the twelve (12) month period ending on December 3L, 2AAB,
the customer must have achieved a minimum of six hundred frfty
million ($650M) 1n aqgregate billed monthly recurring charges for
aIf Qualrfying Services purchased by the customer from the
Telephone Company.

The customer must subscribe to option 5G by submitting a written
authorization in a manner designated by the Telephone Company
during the period that begins May 31, 2O0g anO ends Jufy SA,-2OOO.
Such subscription must include a list of Customer ACNA(s) as
defrned in (B) (7) preceding.

The customer must concurrently subscribe to this optron 55, option
54 of FCC 11, and Option 28 of ECC 14.

As of June 1, 2aa9, the customer must be concurrently subscribed,
and must remain concurrently subscribed durlng the Service period,
to the Commitment Discount Plan (as set forth in Section 25,1
preceding and Section 25.1 of FCC 11, and the Elght-and Ten-year
DS1 Term and vofume Plan (ETTVP) as set forth in section 5.6.14 of
FCC 14), (colfectively, Existing plans).

(2)

(3)

(4)

Vice President
1300 I Street, NW,

(c)

(D) Terms and Conditlons

(1) If the customer has met the eligibility criteria set forth in (C)
preceding, then to receive the euarterly Bllling Credlt in any
Pfan Year the customer must remain subscribed to the Exlsting
Plans. If the customer fails to achieve the DS1 Initial
Watermark, the Multiplexed DS3 Initial Watermark or the pTp DS3
rnitiaf watermark ln any plan year other than pfan year 1, the
Telephone company may terminate the customer's subscription to
this option 56 as set forth in (o) (2) following. Termlnation of
the customer's subscrlption to thls option 56 is an automatic
Termination of the customer's subscriptlon to Option 54 of ECC 11
and Option 28 of FCC I 4.

(x) Issued under authorlty of Special Permisslon No. O9-007 of the Eederal
Communications Comm-Lssion.

Tss er Transmittal No. 1011
Effective:. May 23, 2009

Federal Regulatory
Washington, D.C.20005

(N)

(x)
(x)

.T,

(x)

(x)
(x)

Issued: May 8, 2AA9
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THE VERIZON TELEPHONE COMPAN]ES

27 Contract Tariffs (Cont,d)

(4)

(x) Issued under authorlty
Communications Commi s sion.

TARIFF E.C.C. NO. L
Original Paqe 27-6Bj

ACCESS SERVICE

27.51 Contract Tariff Option 56 (Cont,d)

(D) Terms and Conditions (Cont,d)

(2) rf the customer is currently subscribed to a contract tariffoptlon that provides a dlscount, credlt, or other reduction inrates or terms based on achievement of revenue or volumetargets,/1eve1s by the customer, the customer, s subscriptlon tosuch contract tariff option shalf be cancelfed coincidlni withthe customer's subscrl,ption to this option 55, optlon s4 of Ecc77, and option 28 of rcc ra, and the ielephone clmpany wrrlconduct .a finaf true-up of any bilting credlts ttre'cuitomer wasentitfed to through the date of ...,.eilatlon.
(3) Except for the Exrstlng Plans and any FMS Services to which thecustomer subscribes to as of June 1, 2a09, the customer may notconcurrently subscribe the Qualifyinq Services to any alfernatlveTariff Arrangement (which shalf *ea,ll corlectively, lrry-otrru,tariff arrangement, contract tariff option, specilrizei serviceor arrangement, or rndividuar case Basis trcel arrangementoffered by the Telephone company under this tarlff, icc-ir, o.FCC 14 and avaifabfe to the customer either currently or at anytime during the Service period, which tariff 

"..u"g"ir"rrl,contract tariff option, speclarized service o, .r.Jrrg"ment/ orICB provldes a discount, credit, or other reduction in rates orterms based on achievement of revenue or volume targets/levels bythe customer for any of the eualifying Servlces) O"ii"g'l].reservice period, unress such Arternite-rariff arrangemeit--explicitly permits subscription to this option 56, 
-opir." 

54 ofFCC 11, and Option 28 of F.CC 14 Fvcanr
(D) (3) and (Di (2) p.u."aiill ifr; .::::fl:'7: :ff"::i;tr:l :3':,,such Alternate Tariff Arrangement as of June 1, 200-9 sharr be
f?.*1rr1a:d. ypon^subscrlption to thrs Optron 56, Option 54 of F,CCir, and option 28 of FCC 1.4. The telephone company shalf performany final review/true-up that it determines to be necessary toreconcile any credits and debits that remain outstanJi"q-""O".such Alternate Tariff Arrangement.

(x)
(x)

(x)
(x)

(x)
(x)

(x)
(x)

To the extent the customer, as of
during the Service period, is notPlans (i.e., wlth respect to thethat the Telephone Company offers
Pl-ans), the applicable guitlfyinq
to receive the Flat Rate pricing-

June 1, 2aa9 or at anv time
subscribed to the Sxiitino

applicable eualifying Services
under the respectlve Existing
Services shalf not be eligible

set forth 1n (I) following. (N

of Special Permisslon No. O9-007 of the Federal

I
I

fssued: May B, 2A09
( Issued der Transm ttal No. 10

Effective: t4ay 23, 2OO9

Federal Regulatory
Washington, D.C.20005

Vlce President,
1300 I Street, NW,

I



21

I
I
I
t
I
I
t
I
I
I
t
I
I
I
I
I

THE VERIZON TELEPHONE COMPANIES

ACCESS SERVICE

Contract Tariffs (Cont,d)

27.51 Contract Tariff Option 55 (Cont,d)

(E) Service Perlod

(1)

(2)

TAR]FE E.C.C. NO. 1
Orrglnal Paqe 21-68B

Subject to terms and conditions set forth in (E) (2) following and
all other applicable terms set forth herein, the Service period
of this Option 56 shafl cornmence on June 1, 2009 and end on
December 31, 2a73 (except that the service period shall incfude
any extensions that take effect pursuant to (E) (2) following) .

At the expiration of Pfan Year 5 of the Service period, and
unfess otherwise terminated as set forth herein, the customer may
elect to extend the Service Period for one (1) year beyond
expiration of the initiaf five (5) plan years of the Service
Period at the Elat Rates for Plan Year 5. Two (2) of such one(1) year extensions are permitted. The customer must notify the
Telephone Company in writing of its election to extend the
Service Period at least thirty (30) calendar days prior to the
expiration date of Pfan Year 5 or the end of first one (1) year
extension period, as applicable.

(Issued under Transmittaf No. 1011)

(N)

I
t
T

Issued: May 8, 2AA9 Effective:. May 23, 2AA9

Pederal Regulatory
Washington, D.C. 20005

Vice President,
1300 I Street, NW,
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THE VERIZON TELEPHONE COMPANIES TARIEE E.C.C. NO. 1

Original Paqe 21-689

ACCESS SERVICE

27. Contract Tariffs (Cont'd)

2L.51 Contract Tariff Option 56 (Cont'd)

(F) Establishment- of Initial Watermarks and Inrtial Watermark
Adj us tment s

(1) Upon subscriptlon to thrs Option 55, the Telephone Company will
establish the annual quantities (InitiaI Watermarks) used to
administer the terms and conditions of thls Option 56 as foflows:

(a) The Telephone Company will develop the DS1 Inltial Watermark by
summlng the totaf number of DS1 Units (i.e., Channel
Terminations) for which the customer was bllled by the
Telephone Company under this tariff, fCC 11, ECC 14 and FCC 16
for the months of August 2A08, September 2408, and October
2408, and multiplying the result by four (4).

(b) The Telephone Company will develop the Multiplexed DS3 Inrtiaf
Watermark by summing the total number of Multiplexed DS3 Units
for which the customer was brlled by the Telephone Company
under this tariff, FCC 11, ECC 14 and ECC 16 for the months of
August 20A8, September 2008, and October 2008, and multrplylng
the result by four (4).

(c) The Telephone Company will develop the PTP DS3 Initial
Watermark by summing the totaf number of PTP DS3 Units for
which the customer was bill-ed by the Telephone Company under
this tariff, FCC 11, ECC 14 and ECC 16 for the months of August
2A08, September 2A08, and October 2008, and multrplying the
result by four (4).

{2) The Initial Watermark(s) may be adjusted as further described in
(M) and (N) f ollowing.

(x) Issued under authority of Special Permission No. 09-007 of the Eederaf
Communications Commission.

(Issued under Transmittal No. 1011)

(x)

(x)

(x)

(N)

I
I
I

Issued: May 8, 2009

Vice President,
1300 I Street, NW,

Effective:. May 23, 2049

Federal Regulatory
Washington, D.C.20005



I THE VERIZON TELEPHONE COMPANIES

ACCESS SERVICE

Contract Tarlffs (Cont'd)

1.57 Contract Tariff Option 55 (Cont'd)

(c) Qualifying Services

(1) Qualrfyrng Services wifl be comprlsed of the following:

(a) Special Access 1.544 Mbps Services as set forth in Section 7.
preceding of this tariff, Section 1.2.9 of FCC 11, Section 5.
of FCC 14, and Section 7.11.1 of FCC 15, in each case as the
may be amended from time to time (collectively, DS1 Services)
and

(b) Speclal Access 44.'136 Mbps Services as set forth in Sectlon 7

preceding of this Lariff, Section 1.2.9 of FCC 11, Section 5.
of ECC 14, and Section 7.11.1 of ECC 16, in each case as the
may be amended from tlme to time (collectively, DS3 Services)
and

TAR]FE E.C.C. NO. 1

Original Paqe 21-590

I
27

l2
I
I
I
t
I
I
I
I
I
I
I
I
I

2.9
3.6
same

.2 .9
3.6
same

(x)
(x)

(x)
(x)

(x)

(x)
(x)

(c) Special Access L.544 Mbps and 44.136 Mbps Facilitles Management
Services, as descrrbed in Section 1.2.73 preceding of this tariff
and Section 1.2.15 of ECC 11, in each case as the same may be
amended from time to tlme (coflectlvely, tr't'IS Services) .

(d) Special Access IntelliLlght Entrance Eacilities Service with a
44.136 Mbps electrlcal interface, as described in secLlon 1.2.75
preceding, Section 26.7.4 of FCC 11, Section 20.4 of FCC 74,
Section 2a.4 of FCC 16, in each case as the same may be amended
from time to time (collectively, IEF Services).

Any services other than the services explicitly listed in this
(G) (1) (includrng any Telephone Company provided SONET entrance
facllrty service) are not included herein as a Qualifying Service.
Additional}y, Qualifyrng Services do not include any Switched
Access Services.

Eor purposes of thls Option 56: (i) all Qualifying Service
vofumes and revenues are quantifred according to three categories
(DS1 Units, Multiplexed DS3 Units, and PTP DS3 Units) as described
further in (G) (2) following; and (b) subject to (G) (2) (d) and
(G) (4) following, the USOCs set forth in (G) (2) following reflect
the entire fist of USOCs incfuded in the definition of Qualifying
Services and counted as contributory toward Billed Qualifyrng
Service Revenue.

(x) Issued under authorlty of Special Permission No. 09-007 of the Federaf
Communications Commission.

(Issued under Transmittaf No. 1011)

(N)

Issued: May B,t
I
I

2009

Vice President,
1300 I Street, NW,

Effective: l4ay 23, 20A9

Federaf Regulatory
Washington, D.C.20005
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THE VERIZON TELEPHONE COMPANIES

ACCESS SERVICE

27. Contract Tariffs (Cont'd)

21.51 Contract Tariff Option 56 (Cont'd)

(c) Qualrfying Services (Cont'd)

TARIEE E.C.C. NO. 1

Original Paqe 27-691

(2) Revenues Included 1n Calculation of BiIled Qualifylng Service
Revenue

Subject to the exceptions and requirements set forth in this
Section (G), Billed Qualifying Service Revenue incfudes monthly
recurring charges billed to the customer under the Customer ACNAs
for Billed Qualifyrng Service Units in the operating territories
of thls tariff, FCC 11, ECC 14 and FCC 15. Billed DS1 Qualifying
Service Revenue is described in (G) (2) (a) following, subject to
(G) (2) (d) and (G) (3) following. Billed Multiplexed DS3
Qualifying Service Revenue is described in (G) (2) (b) following,
subject to (G) (2) (d) and (G) (3) followlng. Bi1led PTP DS3
Qualifying Service Revenue is described in (G) (2) (c) following,
subject to (G) (2) (d) and (G) (3) following.

(a) Billed DS1 Unrts

With respect to Billed DS1 Unlts, Billed Qualifying Service
Revenue includes only MRCs bilfed under rate elements using one
or more of the followlng USOCs:

(x)

1A4YS 1A5ZS
1CE35 1CE3W
7C852 1CF53
1CF7 1 ICF7 2
1CEB5 1CF91
1CEA3 1CEA5
I'ILZ -LU.E I-J
1CETB 1CFTJ
1CKDX 1J53S
10x1x 10x2x
1XCDX 1Y3AC
C5H6X C5H7X
EUTVX EUU21
EUU3W EUU41
EUU53 EUU55
EUU12 EUU73
EUU91 EUU92
EUUA5 EUUB1
EUUC3 EUUC5
EUUTJ EUUUB
HGVTX MQ1
PR9PX PR9SX
TNJZX TNT3X
TWTE6 TYF1X

(x) Issued under authority
Communications Commissi-on.

of Special Permission

ICE23 ICF25 1CE33
1CF43 1CE45 1CF51
LCE62 1CE63 1CE65
1CEB1 LCFB2 1CFB3
1CF95 1CEA1 LCFA2
1CFB3 1CEB5 1CFC1
1CFRJ 1CFSB 1CESJ
1CFVB 1CEVJ 1CKDE
1L5XX 1LFMX 1LESX
10xrx 1T5BS 1X7VX
ATVXZ AVY C2X9A
DVA EU4DF EU4DX
EUU25 EUU33 EUU35
EUU45 EUU51 EUU52
EUU63 EUU65 EUU71
EUUB2 EUUB3 EUUB5
EUUA1 EUUA2 EUUA3
EUUB5 EUUC1 EUUC2
EUUSS , EUUSJ EUUTS
EUUVJ EUW HGV1X
MXN13 MXN15 MXN17
TJ4DY TJADZ TMECS
TQ2KM TRG TSP

No. 09-007 of the Eederal

7CE2L
1CE4 1
1CE55
-Lu_c / J
7CF92
1CFB1
LLI L5
lCFUB
1J54S
10x3x
lYWPS
ULU
EUU22
EUU42
EUU51
EUUT 5
EUU93
EUUB2
EUURS
EUUUJ
MQK

QMU
TNT4X
TZGHX

ILI ZZ
LCE42
tLt b1
1CF7 5
1CF93
ICFB2
lCFRB
lCEUJ
1L5LS
10x5x
A1VA1

EUU23
EUU4 3
EUU62
EUUB 1
EUU95
EUUB3
EUURJ
EUUVB
MXN12
TJ4 DX
TNTBX
VPQSP

(Issued under Transmittal No. 1011)

I
I
I

Issued: May B, 2AA9

Vlce President,
1300 I Street, NW,

Effectlve:. May 23, 2049

Federaf Regulatory
Washington, D.C.20005
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THE VERIZON TELEPHONE COMPANIES

ACCESS SERV]CE

2L. Contract Tariffs (Cont'd)

27.51 Contract Tariff Option 56 (Cont'd)

(c) Qualrfying Services (Cont'd)

(2) Revenues Included in Calcufation of BiIIed Qualrfying Service
Revenue (Cont'd)

BiIled Multiplexed DS3 Unj-ts

With respect to Bi1led Multiplexed DS3 Units, Bi11ed Qualrfylng
Service Revenue incfudes only MRCs billed under rate el-ements
using one or more of the foffowing USOCs:

TARIFF E.C.C. NO. 1

Original Page 27-692

LAAZS 1A595
1C4A3 1C4A5
1C4C5 7C4C1
7C481 1C4E3
1C4H3 1C4H5
1C4K5 LC4K1
1CEE3 1CEE5
1CEG1 1CTG3
1CFH7 1CEJ1
1CFK5 1CFK7
1CEM3 1CFM5
1CKME 1CKNX
1LESX 1U5PS
ABVBA B2CDP
C2XBA CCO
EQUB5 EQUBT
EQUDT EQUE3
EQUG3 EQUG5
EQUJ5 EQUJT
EU4PF EU4SX
EUUE3 EUUE5
EUUG1 EUUG3
EUUHT EUUJ1
EUUK5 EUUKT
EUUM3 EUUM5
EQYU1 EQYU2
HKTJS HKTJX
MXNE5 MXNEX
PBT33 PBT35
SLHB1 SLHB3
SLHCT SLHD1
SLHE5 SLHET
TKTPX TNW3X
TUTPX TWBNX
TYEBX TYFLS
TYFPX TYEQX
TYFVX TYEWS

1AB7S lABBS 1AB 95
1C485 1C481 1C4C3
7C4D1 1C4E3 1C4E5
1C 4 G3 1C 4 G5 7C4G'1
1C4J5 7C4J1 1C4K3
1CED5 1CED7 1CEE1
1CFF3 1CEE5 1CEE7
1CEH1 1CFH3 1CFH5
1CEJ7 1CEK1 1CFK3
1CFL5 1CFL7 1CFM1
1CEN3 1CFN5 1CEN7
1L5LS 1L5RS 1L5XX
1YAMS 1YWQS A1VXG
B2CEV B2CEP BXCQX
EQUA5 EQUAT EQUB3
EQUCT EQUD3 EQUD5
EQUE3 EQUE5 EQUTT
EOUH5 EQUHT EQU.]3
EQUKT EU4MF EU4NX
EUUD5 EUUDT EUUE1
EUUE3 EUUE5 EUUFT
EUUH1 EUUH3 EUUH5
EUUJT EUUK1 EUUK3
EUUL5 EUULT EUUM1
EUUN3 EUUN5 EUUNT
EQYU5 FQYU6 GMGX3
MQ3 MQ6 MXNF3
MXNMX MXNRX N2M
SLHA3 SLHA5 SLHAT
SLHC1 SLHC3 SLHC5
SLHDT SLHE1 SLHE3
TJ4E,Y TJ4EZ TJ59X
TQ2LM TRG TSP
TYF3 S TYF'3X TYEB S

TYFMX TYENX TYFOX
TYETX TYEUX TYEVS

1A5LX
LC4Al
1C4 D3
1C4 F5
7C4H1
1U.! UI
1CFE7
1CEG5
'LL-E !l J

1CFL1
1CFM7
lCKPE
1Y3AD
B2CDV
DVA
EQUC3
EQUE5
EQUGT
EQUK3
EUUDl
EUUET
EUUG5
EUUJ3
EUULl
EUUMT
EQYU3
HKTLS
MXNM3
PR9 SX
SLHB5
SLHD3
T BXJ5
TNW5X
TWBPX
TYELX
TYERX
TYEWX

IA5YS
LC4B3
lC4D5
1C4 F7
tL4!lJ
1CED3
1C FF1
1CFG7
1CFJ5
TLT.LJ
1CFN1
lCKSX
lYAB S

B2CEP
EQUA3
EQUC5
EQUET
EQUH3
EQUi<5
EUUD3
EUUFl
EUUGT
EUUJ5
EUUL3
EUUNl
EQYU4
MKM
MXNM5
SLHAl
SLHBT
SLHD5
TJ4 EX
TNWZX
TWTFT
TYFMS
TYESX

IEF USOCs mapped to Billed Multiplexed DS3 Unlts wlll be incfuded
in the Bil}ed Qualifying Service Revenue for those Units.

(Issued under Transmittal No. 1011)

(N)

I
I
t

Issued: May B, 2AA9

Vice President,
1300 I Street, NW,

Effectlve: l4ay 23, 2049

Federal Regulatory
Washington, D.C.20005
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THE VERIZON TELEPHONE COMPANIES

ACCESS SERVICE

21. Contract Tariffs (Cont'd)

27.51 Contract Tariff Option 56 (Cont'd)

(G) Quallfyrng Services (Cont'd)

(2)

(c)

TARIFF E.C.C. NO. 1
Original Paqe 2l-693

Revenues lncfuded 1n Calculation of Billed Qualrfying Servlce
Revenue (Cont'd)

Billed PTP DS3 Units

Wrth respect to Br1led PTP DS3 Units, B:,11ed Qualrfying Service
Revenue includes only MRCs billed under rate elements using one
or more of the followino USOCs:

IA4ZS
IC4Al
1C4 D3
1C4F5
LCAHl
LL-I U1
1CFE7
-LLIU5
1CFJ3
1CFL1
1CFM7
lCKPE
1Y3AD
B2CDV
DVA
EQUC3
EQUE5
EQUGT
EQUK3
EUUDl
EUUET
rTlTt-tr

EUUJ3
EUUL 1
EUUMT
EQYU3
HKTLS
SLHA5
SLHC3
SLHE 1
TJ4EZ
TRG
TYE3X
TYENX
TYFUX

IEE USOCs mapped
Brlled Qualifylng

1AB 95 1C4A3 1C4A5
1C4C3 1C4C5 7C4C1
1C4E5 LCAEI 1C4E3
7C4G1 1C4H3 1C4H5
1C4K3 1C4K5 1-C4K1
1CEE1 1CEE3 1CFE5
1CEF7 1CEG1 1CEG3
1CFH5 1CEH7 1CEJ1
1CEK3 1CFK5 1CEK7
1CEM1 1CFM3 1CEM5
1CEN7 1CKME 1CKNX
1L5XX 1LESX 1U5PS
A1VXG ABVBA B2CDP
BXCQX C2XBA CCO
EQUB3 EQUB5 EQUBT
EQUD5 EQUDT EQUE3
EQUFT EQUG3 EQUG5
EQUJ3 EQUJ5 EQUJT
EU4NX EU4PE EU4SX
EUUE1 EUUE3 EUUE5
EUUET EUUG1 EUUG3
EUUH5 EUUHT EUUJ1
EUUK3 EUUK5 EUUKT
EUUM1 EUUM3 EUUM5
EUUNT EQYU1 FQYU2
GMGX3 HKTJS HKTJX
PR9SX SLHA1 SLHA3
SLHB5 SLHBT SLHC1
SLHD3 SLHD5 SLHDT
TBXJ5 TJ4EX TJ4EY
TNW5X TNWZX TQ2LM
TWBPX TWTET TYF3S
TYELX TYFMS TYEMX
TYFRX TYFSX TYETX
TYFWX

Units will be included in the
for those Units-

1A5LX 1AB7S
1C483 1C4B5
1C4D5 1C4D7
7C481 1C4G3
1C4J3 1C4J5
1CED3 1CFD5
-LUI I1 1L.E.E J
1CFG7 1CEH1
1CEJ5 1CFJ7
1CFL3 1CEL5
1CEN1 1CFN3
1CKSX 1L5LS
1YABS lYAMS
B2CEP 82CEV
EQUA3 EQUA5
EQUC5 EQUCT
EQUET EQUF3
EQUH3 EQUH5
EQUK5 EQUKT
EUUD3 EUUD5
EUUE1 EUUF3
EUUGT EUUH1
EUUJ5 EUUJT
EUUL3 EUUL5
EUUN1 EUUN3
EQYU4 FQYU5
N2M PBT33
SLHAT SLHBl
SLHC5 SLHCT
SLHE3 SLHE5
TJ59X TKTPX
TSP TUTPX
TYEBS TYFBX
TYEOX TYFPX
TYFVS TYFVX

lABBS
7C481
1C4E3
1C4G5
IC4Jl
1CED7
1CFE5
1CEH3
1CFK1
1CEL7
1CEN5
1L5RS
lYWQS
B2CFP
EQUAT
EQUD3
EQUF5
EQUHT
EU4ME
EUUDT
EUUE5
EUUH3
EUUKl
EUULT
EUUN5
EQYU6
PBT35
SLHB3
SLHDl
SLHET
TNW3X
TWBNX
TYFLS
TYFQX
TYFWS

to Billed PTP DS3
Service Revenue

(Issued under Transmittal No. 1011)

I
I
I

2009

Vice President,
1300 I Street, NW,

Effective:

Federaf Regulatory
Washlngton, D.C.20005

Issued: May B, May 23, 2009
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THE VERIZON TELEPHONE COMPANIES TARIFE F.C.C. NO. 1

Original Paqe 27-694

ACCESS SERV]CE

Contract Tariffs (Cont'd)

57 Contract Tarlff Option 56 (Cont,d)

(G) Qualrfying Services (Cont'd)

(2) Revenues Incfuded in Calculation of Bi1led Qualifyrng Service
Revenue (Cont'd)

(d) If any of the USOCs listed in (G) (2) (a) through (G) (2) (c)
preceding bill both MRCs and other charges (e.g., NRCs), then
only the MRC amounts (1.e., only those amounts appearing in the
MRC section of the customer's bill from the Telephone Company) of
such USOCs shalf be counted towards the cafculation of Billed
Qualifying Servlce Revenue.

(3) Examples of Revenues Not Included in Calculation of Billed
QuaJ,rfying Service Revenue

Billed Qualjfylng Service Revenue does noL jnclude (Lhe followinq
list being ilfustrative only) any of the following:

(a) any non-recurring charges (NRCs), surcharqes, taxes, Iate pal.rnent
charges, credits (including any credits provided herein),
fractional debit/credit amounts, adjustments, minlmum perlod
charges, termination llabrllties, or any other billings other
than billed amounts that are applied on a recurring monthly basis
for the appllcable Quarter or PIan Year of the Service period,-

(b) taxes, or other charges imposed by a federal, state, Iocal, or
other governmenLal entlty (e.q., Federal, Universal Service Fund);

(c) service or adminlstrative fees or charges imposed by the
Telephone Company (e.9. lnterest penalty, Iate payment penalty);

(d) any amount that appears ln the Other Charges and Credits section
of the TeJ-ephone Company's bill to the customer (e.g., prorated
charges);

(e) any other charges that are not applied on a monthly recurring
basis and/or do not appear in the MRC section (typically labeted
"Monthly Access Charges") of the Telephone Company,s bill to the
-rrcl^n^-.

(f) any amount for which pal,/rnent is being wrthhefd by the customer,.

(S) any amount brlled under a particufar b1ll for services provided
outside of the service period that is ordinarily covered by such
brlI,'

(h) shortfall or overage charges assoclated with Existing plan
scheduled reviews/true-ups (e.9., for faifure to satisfy
commitment levefs pursuant to a CDP);

(Issued under Transmittal No. 1011)

I
I
I
t
I
T

T

T

t
I
I
I
I

(N)

I
I
T

Issued: May B, 2009

Vice President,
1300 I Street, NW,

Effective: May 23, 2009

Eederal Regulatory
Washington, D.C.20005
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THE VERIZON TELEPHONE COMPANIES TARIFF
original

F.C.C. NO. 1

Page 27-695

ACCESS SERV]CE

27.

27

Contract Tariffs (Cont'd)

.57 Contract Tariff Option 56 (Cont'd)

(G) Qualifying Services (Cont'd)

(3) Examples of Revenues Not Incfuded in Cafculation of Billed
Qualifylng Service Revenue (Cont'd)

(H)

(i) brlled amounts associated with any service (or any portion of a
service) that is not a Qualifying Service;

(j) any Quarterty Bi]Ilng Credlts or other Credits that the
customer receives in connection with (I), (J) or (O) following.

(4) USOC Updates

If, during the Service Period, the Telephone Company revises
Section 7 preceding of this tariff, Section 30 and/or Section 31
of ECC 11, Sectlon 5 of ECC 14, or Section 7 of ECC 15 to (r)
ronl:ca ^r Substitute a USOC for a rate element of a Qualifyrng
Service as set forth in (G) (2) preceding; or (ii) add a USOC for
a rate efement of a Qualifying Service as used herein that was
inadvertently omitted from this tarlff, then (effective as of the
date on which such revision becomes effectlve) such new USOC
shalf be incfuded in the definition of the applicable Quafifying
Service(s) and such new USOC, provided it otherwise qualifies to
be contributory under (G) (2) and (G) (3) preceding and a}l other
terms set forth herein, wlfl be counted as contributory towards
Billed Qualifying Service Revenue.

Serving Area

Notwithstanding any other provision set forth herein, any Quarterly
Billing Credits or other credits will be provided only in the MSAs
that have achieved Phase I or Phase II pricing flexibllity under
Section 14.7 preceding, Section 15.3 of ECC 11, and Section 19-1 of
FCC 14. Wire centers for the Phase II MSAs are listed in Sectlon
14.? preceding, Section 15.3 of ECC 11, and Section 19.1 of FCC 14-
Any additions of, or changes to, the MSAs (rncluding changes to wire
centers or Level 1,/Levef 2 pricing status as described in Section
14.7 preceding, Section 15.3 of FCC 11, and Section 19.1 of ECC 14)
that occur durlng the Service Period wrll apply. No Quarterly
Billing Credits or other credits will be provided in the operating
territorles of FCC 16,

(x) Issued under authority of Special Permission No. 09-007 of the Federal
Communicat--Lons Commission .

(Issued under Transmittaf No. 1011)

(x)
(x)

.T,

(x)

(x)

(N) (x)

I
I
I

Issued: May 8, 2409

Vlce President,
1300 I Street, NW,

Effective: May 23, 2009

Eederaf Regulatory
Washington, D.C.20005



t THE VERIZON TELEPHONE COMPANIES TAR]EF'F"C.C. NO. 1
Original Paqe 27-696

I
27.

t2r

ACCESS SERVICE

Contract Tariffs (Cont'd)

.57 Contract Tariff Option 56 (Cont'd)

(I) Cafculation and Payment of Quarterly Billing Credits

The customer may receive Quarterly Billing Credits for DS1
Qualifylng Service, PTP DS3 Qualifyrng Service and Multiplexed DS3
Qualifying Service based on the difference between the applicable
Brffed Qualrfying Service Revenues and the applicable revenues
derlved from Elat Rate pricing described in (I) (1) following.

(1) Rate Calcufatlon Methodofogy for Elat Rate Prlcing

The EIat Rate priclng for Qualifying Services under this Option
56 shalf be achieved by applying a discount to the average
revenue per Bi-l1ed DS1 Unit, per Billed Multiplexed DS3 Unit, and
per Bil1ed PTP DS3 Unit using the calculation Iaverage revenue
per Billed Qualifying Service Unit x (1 - drscount)l as foflows:

(a) DS1 Elat Rate Priclng

(Step 1) Calculate the average revenue per DS1 Unit (DS1 ARPU)

(Step 2)

by summing (i) the total MRC associated wlth the
customer's Qualifylng DS1 Services for which the
customer was bi-lled by the Telephone Company under
this tariff, FCC 11, FCC 14 and FCC 15 for the months
of August 2008, September 2008, and October 2008; and
divrding by (rr) the total number of the DS1 Units for
such DS1 Qualrfying Services during the same period of
time.

The DS1 ARPU calculated in this Step 1 is used to
determine the Efat Rate per DS1 Unit for each Plan
Year of the Service Period.

To determine the El-at Rate per Billed DS1 Unit,
multiply (r) the DS1 ARPU determined rn Step 1; by
(if) 1 minus the discount for the applicable Plan Year
from Tabfe 1 below.

Table 1

PIan Year Discount

1

2
3
4

5

I
I
t
I
I
I
I
T

I
t
I
T

I

(x)

70 .42642
15.00412
19 . 5 3112
24 .47262
28 .25102

(x) Issued under authorlty of Special Permission No
Communications Commission.

(Issued under Transmittal No. 1011)

09-007 of the Federaf

Issued: May B,I
I
I

2409

r7r ^^ -*^ ^, dentVfUE T!CDA

1300 I Street, NW,

Effective: May 23, 2009

Federaf Regulatory
Washlngton, D.C.20005
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THE VER]ZON TELEPHONE COMPANIES TARIEE F.C.C. NO. 1
Original Paqe 27-69i

ACCESS SERVICE

Cortract Tariffs (Cont,d)

.5/ Contract Tariff Optron 56 (Cont,d)

(r) a.-"-at"" 
""" t*-*a of euarterly Bi111ng credits (cont,d)

(1) Rate calculation Methodofogy for Flat Rate pricing (cont,d)
(a) DS1 Elat Rate pricing (Cont,d)

Iflustrative Example:

(i) Assume the total Brlfed DS1 euallfying Service Revenueis 99,075,000 ($2,j50,000 for auguit iOOg + $3,025,000for September 2008 + $3,3OO,OOO ior October ZObg).(ii) Assume the totar Brrfed eualifyinq DS1 units rs 33,000(10,000 for August 2008 + 11,000 ior September 2OOB +
72,00A for October 20OB) .(iii) The DS1 ARpU for pfan year 1 1s g275.00 ($9,075,AAA /33,000) .

(iv) The Flat Rate per Birled DS1 unit for pran year 1 is
9246.33 l$2j5 x (1 _ .L04264)).

(b) PTP DS3 Flat Rate pricing

The Efat Rate per prp DS3 Unit wirl be calcufated as folfows:
(Step 1) Calculate the total revenue for Non-IEF pTp DS3

Qualrfying Services (including any pTp EMS DS3Services) for which the customer was billed by the
Telephone Company under this tariff, FCC 11, i,CC faand FCC 16 for the months of August 2AOB, September2408, and october 2o0B by summlng the totaf nitrea uRcassociated with each of such services during this trmeperiod (pTp Non-IEF Revenue).

(Step 2) calculate the total revenue for Non-rEF Multiplexed
DS3 euarifylng Services (lncludrng any Murtipiexed FMS
DS3 services) for whlch the customer was uitieo by theTelephone Company under this tariff, ECC 11 , FCC iAand FCC 16 for the months of August 2OAB, September
2048, and october 2008 by summing the total ritreo uncassociated wlth each of such services during this timeperiod (Multiplexed Non-IEF Revenue) .

(Step 3) Determine the totaf revenue for Non-fEF DS3 eualifyingServices (excludlng any IEF DS3 Services) by summiig -(i) the pTp Non-IEE Revenue rn Step 1; ana lii) theMultiplexed Non-IEE Revenue in Step 2 (Non_IEF DS3
Revenue)

(x)
(x)

(x)
(x)

(N

T

I
(x) Issued under authority of Special Permission No. 09-007 of the FederalCommunications Commisslon

I
I
I

fssued: May B, 2AA9

Vice President
1300 I Street, NW,

ed under Tran ttaf No. 1011
Ef fective : t!.ay 23, 2009

Federal Regulatory
Washington, D.C. 20005
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THE VER]ZON TELEPHONE COMPANIES TARIFF E.C.C. NO. 1

Original Paqe 21--698

ACCESS SERVICE

Contracr Tar-Lffs (ConL'd)

.57 Contract Tariff Option 55 (Cont'd)

I) Calculation and Payment of Quarterly Blllrng Credits (Cont'd)

(1) Rate Calculation Methodology for flat Rate Pricing (Cont'd)

(b) PTP DS3 Ffat Rate Pricing (Cont'd)

(Step 4) Determine the percentage of Non-IEF DS3 Revenue that
is associated with Non-IEF PTP DS3 Servlces by
dividrng (i) the PTP Non-IEF Revenue determined in
Step 1; by (ri) the Non-IEE DS3 Revenue determlned in
Step 3 (t of Non-IEF DS3 Revenue that is PTP Non-IEF
Revenue)

(Step 5) Cafculate the totaf revenue for IEE DS3 Qualifying
Service units by summing the totaf MRC assocrated with
the customer's Quafifying IEE Services using DS3
interfaces for which the customer was bil1ed by the
Telephone Company under this tariff, ECC 11, FCC 14
and ECC 1-6 for the months of August 2AAB, September
2048, and October 2aa1 (IEF DS3 Revenue).

(Step 6) Determine the portlon of IEF DS3 Revenue that 1s
associated with IEE PTP DS3 Services by multrplying
(i) the IEE DS3 Revenue calculated in Step 5; by (ri)
the % of Non-IEF DS3 Revenue that is PTP Non-IEF
Revenue cafculated in Step 4 (PTP IEF Revenue).

(Step 7) Determine the total PTP DS3 revenue by summing (r) the
PTP IEF Revenue cafculated in Step 5; and (ii) the PTP
Non-fEE Revenue calculated rn Step 1 (PTP DS3
Revenue) .

(Step B) Calculate the total number of PTP DS3 Quallfying
Service units (including any PTP DS3 FMS Services) for
which the customer was bi]led by the Telephone Company
under this tarJ-ff, FCC 11, ECC 14 and ECC 16 for the
months of August 2008, September 2AAB, and October
2AOB (PTP DS3 Units).

(Step 9) Calcufate the average revenue per PTP DS3 untt (PTP
DS3 ARPU) by dividinS (i) the PTP DS3 Revenue
determined 1n Step 7 by the PTP DS3 Unlts determined
in Step B (PrP DS3 ARPU) .

I
I
I
I
I
I
I
T

I
I
t
I
T

(x)
(x)

(x)

(N)

(x) Issued under authority of Speclal Permisslon No
Communications Commis sion

(Issued under Transmlttaf No. 1011)

09-007 of the Federaf

I
I
I

Issued: May B, 2049 Effective: l4ay 23, 2049

Eederaf Regulatory
Washington, D.C.20005

Vice President
L300 I Street, NW,
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THE VERIZON TELEPHONE COMPANIES TARIFF'F.C.C. NO. 1

Original Page 2l-699

ACCESS SERVICE

Contract Tariffs (Cont'd)

57 Contract Tariff Optron 56 (Cont'd)

(I) Cal-cufation and Payment of Quarterly Billrng Credits (Cont'd)

(1) Rate Calcufation Methodofogy for Elat Rate Pricing (Cont'd)

(b) PTP DS3 I'1at Rate Prlcing (Cont'd)

(Step 9) (Cont'd)

The PTP DS3 ARPU calculated in this Step 9 is used to
determine the Elat Rate per BiIIed PTP DS3 Unit for each
PIan Year of the Service Period.

(Step 10) To determine the Flat Rate per Bi11ed PTP DS3 Unit,
multiply (r) the PTP DS3 ARPU calculated in Step 9; by
(fl) one (1) minus the dlscount for the appllcable Plan
Year from Table 2 below IPTP DS3 ARPU x (1 - discount)].

Table 2

Plan Year Di s count

t
T

I
I
t
T

T

I
t
I
T

I
I

1

2

3
4

5

23 .3L692
24 .97442
25 .5L442
28.22662
34.22042

(Issued under Transmittal No. 1011)

T

I
I

20a9

Vice President
1300 I Street, NW,

Effective:

Eederal Regulatory
Washington, D.C.20005

Issued: May B, May 23, 2049
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Oriqinal Page 21-700
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THE VERIZON TELEPHONE COMPANIES

ACCESS SERV]CE

Contract Tariffs (Cont'd)

.57 Contract Tariff Option 56 (Cont'd)

(I) Calculation and Payment of Quarterly Billing

(1) Rate Cafculation Methodology for Elat Rate

(b) PTP DS3 Elat Rate Priclng (Cont'd)

Illustratlve ExamPle:

Credits (Cont'd)

Pricj-ng (Cont'd)

B

9

10

t
I
I
I
I
I
I
I
I
I
t
I
I

(i) Assume the PTP Non-IEF Revenue is $4,888,92
for August 20OB + $7,628,990 for September
$1,708,071 for october 2008) ,' and

1 ($1,551,860
20OB +

(ri )

(iii) Assume the IEE DS3 Revenue is $168,350 ($55,000 for
August 2O0B + $56,000 for September 2008 + $57,350 for
October 2008),' and

Assume the PTP DS3
+ 525 for September

1 The PTP Non-IEE

2 The Multiplexed

3 The Non-IEF DS3
$4,855,519) .

Step 4 The % of Non-IEF DS3 Revenue that is PTP Non-IEF
Revenue is 50.17% ($4,888,92L / $9,145,500).

Assume the Multipfexed Non-IEE Revenue is $4,856,519
($1,548,740 for August 2OOB + $1,516,010 for September
2OOB + $7,692,429 for october 2008 ) ,' and

(rv)

Step

Step

Step

Units are 1,575 (500 for August 2008
20OB + 550 for october 2008).

Revenue is $4,888,921.

Non-IEE Revenue is $4 ,856,519.

Revenue is $9,745,500 ($4,888,927 +

Step

Step

Step

Step

Step

Step

5

6

1

The IEE DS3 Revenue is $168,350.

The PTP IEF Revenue $84,461 ($158,

The PTP DS3 Revenue is $4,913,382
$84,461) .

The PTP DS3 Unrts are 1,575.

The PTP DS3 ARPU is $3,75'7.10 ($4,

For Plan Year 1, the Flat Rate Per
Unit is $2,42L.42 [$3,157-70 x (1
FIat Rate per Billed PTP DS3 Unit
is calcufated using the applicable
Table 2 preceding.

350 x 50. 17% )

( $4, B8 I ,927 +

913,382 / 7,515) .

Billed PTP DS3
_ ,)??140\l .rha

.-rJLv2) ).

1n P-Lan Years z-5
discount from

N)

Issued: May B,I
I
t

Issued un
20a9

Vice President
1300 I Street, NW,

r Transmittal No. 1011
Effectivel. l(ay 23, 2409

Federal RegulatorY
Washington, D.C.20005
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THE VERTZON TELEPHONE COMPANIES TARIFF E.C.C. NO. 1

Original Paqe 21-701

ACCESS SERVICE

Contract Tariffs (Cont'd)

.57 Contract Tariff Option 56 (Cont'd) (

(I) Cafculation and Payment of Quarterly Brlting Credits (Cont'd)

(1) Rate Calculation Methodology for Elat Rate Pricing Cont'd)

(c) Multiplexed DS3 Elat Rate Pricing

The Flat Rate per Multiplexed DS3 Unlt will be calcufated as
foflows :

(Step 1) Cafculate the total revenue for Multiplexed Non-IEF DS3

Qualifying Services (rncfuding any Multrplexed EMS DS3
Services) for which the customer was bllIed by the
Telephone Company under this tariff, FCC 11, ECC 14 and
FCC 16 for the months of August 2aAB, September 2AAB,
and October 2aAB by summlng the total MRC associated
with each of such services during this time period
(Multiplexed Non-IEF Revenue)

(Step 2) Calculate the total revenue for PTP Non-IEF DS3

Qualifyrng Services (including any PTP FMS DS3 Services)
for which the customer was billed by the Telephone
Company under thls tariff, ECC 11, ECC 14 and ECC 16 for
the months of August 2AAB, September 2408, and October
2008 by summing the total MRC associated with each of
such services during this time period (PTP Non-IEF
Revenue) .

(Step 3) Determine the total revenue for Non-IEE DS3 Quallfying
Services by summinS (i) the Multipfexed Non-IEF Revenue
in Step 1; and (ii) the PTP Non-IEE Revenue in Step 2
(Non-IEF DS3 Revenue).

(Step 4) Determine the percentage of Non-IEF DS3 Revenue that is
associated with Non-IEF Multiplexed DS3 Services by
drvlding (i) the Multlpfexed Non-IEF Revenue determi-ned
in Step 1,'by (ii) the Non-IEE DS3 Revenue determined 1n
Step 3 (t of Non-IEF DS3 Revenue that is Multiplexed
Non-IEF Revenue).

(Step 5) Calculate the total revenue for IEE DS3 Qualifying
Services by summing the total MRC assoclated with the
customer's Quallfylng IEF Services using DS3 interfaces
for which the customer was brlled by the Telephone
Company under this tariff, ECC 11, ECC 14 and ECC 16 for
the months of August 2008, September 2008, and October
20AB (IEF DS3 Revenue).

(x) Issued under authority of Special Permission No. 09-007 of the Eederaf
Communications Commi s sion

Issued under Transmittal No.
Issued: May B, 2OA9 Effective: l4ay 23, 2009

Federal Regulatory
Washington, D.C.20005

(x)
(x)

(x)

(x)

(N)

Vice President
1300 I Street, NW,
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ACCESS SERVICE

Contract Tariffs (Cont,d)

57 Contract Tariff Option 56 (Cont,d)

r) cafculation and Pay,ment of euarterly Billing credits (cont,d)

(1) Rate Calculation Methodology for Flat Rate pricing (Cont,d)

(c) Multlplexed DS3 Flat Rate pricing (Cont,d)

(Step 6) Determine the portion of the IEE DS3 Revenue that is
associated with IEE Multiplexed DS3 Services by first
multiplying (i) the DS3 IEF Revenue calculated in Step
5; by (ii) the % of Non-IEE DS3 Revenue that is
Multiplexed Non-IEE Revenue determined in Step 4
(Mu1ti-plexed IEF DS3 Revenue) .

(Step 7) Calculate the total revenue for F'MS DS1 eualrfying
Services by summing the totaf MRC associated with the
customer's FMS DS1 eualifying Services for which the
customer was bifled by the Telephone Company under this
Lariff, FCC 11, !'CC 14 and FCC 16 for the months of
August 2AAB, September 2AAB, and October 2008 (t}IS DS1
Revenue) .

(Step B) Cafculate the total multiplexed DS3 revenue by summing
the Multiplexed Non-IEF Revenue determined in Step 1,.(fi) the Multiplexed IEF DS3 Revenue determined in Step
6,'and (iii) the EMS DS1 Revenue determined in Steo 7
(Multiplexed DS3 Revenue) .

(step 9) calculate the totar number of Multiplexed DS3 unlts for
which the customer was billed by the Telephone Company
under this tarlff, FCC 11, ECC 14 and FCC 1G for the
months of August 2AAB, September 20A8, and October 2OOB
(Multiplexed DS3 Units) .

(Step 10) Calculate the total number of FMS DS1 Units by summing
the total number of the customer, s EMS DS1 Units for
which the customer was brlled by the Telephone Company
under this tariff, FCC 11, ECC 14 and FCC 16 for the
months of Auqust 2A08, September 2008, and October 2OOB
(EMS DS1 Unirs) .

(x) Issued under authority of Special Permission No. O9-007 of the Federaf
Communi cations Commi ssion

(Issued under Transmittaf No. 1011)

I
T

I
t
I
t
t
I
I
I
I
I
T

(x)

(x)

(x)

(N)

I
I
I

Issued: May B, 2AA9 Effective: May 23, 2009

Federaf Regulatory
Washington, D.C,20005

Vice President
1300 I Street, NW,
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THE VERIZON TELEPHONE COMPANIES

ACCESS SERVTCE

Contract Tariffs (Cont'd)

.57 Contract Tariff Option 56 (Cont'd)

(I) Calculation and Pal,rynent of Quarterly Bi

(1) Rate Calculation Methodology for Flat
(c) Multiplexed DS3 Ffat Rate Priclng

(Step 11) Convert the EMS DS1 Units
equivalent Multiplexed DS3
of Step 10 by twenty-eight
Multiplexed DS3 Units) .

TARIFF E.C.C. NO. 1
Original Page 21-703

lling Credits (Cont'd)

Rate Pricing (Cont'd)

(Cont'd)

determined in Step 10 to
Units by dlvidlng the resuft
(2BJ (DS1s Converted to

I
I
I
t
I
t
T

I
I
I
T

I
I

(Step 12) Calculate the totaf number of Multlplexed DS3 Units by
summing (r) the Multrpfexed DS3 Unlts determined in Step
9; and (rr) the DSls Converted to Multiplexed DS3 Units
in Step 11 (Total Multiplexed DS3 Units) .

(Step 13) Cafculate the average revenue per Multiplexed DS3 Unrt
(Multiplexed DS3 ARPU) by divrding the Multiplexed DS3
Revenue determined in Step B by the Totaf Multiplexed
DS3 Units determined in Step 12.

The Multrpfexed DS3 ARPU cafculated in this Step 13 rs
used to determine the Ffat Rate per Billed Multiplexed
DS3 Unrt for each Plan Year of the Service period.

(Step 14) To determine the Flat Rate per Billed Multiptexed DS3
Unlt, multlply (i) the Multlplexed DS3 ARPU calcufated
1n Step 13 by; (fi) one (1) minus the discount for the
applicable Plan Year from the Table 3 befow IMultiplexed
DS3 ARPU x (1 - discount) l

Tabfe 3

Plan Year Di s count

1

2

3
4

5

L2 .9AA5Z
t4.LB642
75 .45262
76 .10L62
71.93022

(Issued under Transmittal No. 1011)

(N)

Issued: May B,I
I
I

2009

Vice President
1300 I Street, NW,

Effective: May 23, 2AA9

Federaf Regulatory
Washington, D.C.20005
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THE VERIZON TELEPHONE COMPANIES

ACCESS SERV]CE

Contract Tarlffs (Cont'd)

.57 Contract Tarlff Option 55 (Cont'd)

(I) Calculation and Payment of Quarterly Billrng credits (cont'd)

(1) Rate Calculation Methodology for EIat Rate Prlcing (Cont'd)

(c) Multiplexed DS3 Elat Rate Pricing (Cont'd)

Illustrative ExamPIe:

TAR]EE'E.C.C. NO. I
Original Paqe 2l-144

(i) Assume the Multrplexed Non-IEE Revenue is $4,856,519
($1,548,140 for August 2008 + $I,676,010 for September
2008 + $7,692,429 for October 2008); and

(ii) Assume the PTP Non-IEF Revenue is $4 ,888,921 ($1,551,860
for August 2008 + $7,628,990 for September 2008 +

$1,708 ,01 L for October 2008) ,' and

(iri) Assume the IEE DS3 Revenue rs $158,350 ($55,000 for
August 2008 + $56,000 for September 2O0B + $57,350 for
October 2aOB); and

(iv) Assume the EMS DS1 Revenues are: $4,969,500 ($1,500,500
for August 2008 + $1,650,000 for September 2008 +

$1,809,000 for October 2O0B) ; and

(v) Assume the EMS DSl Services are 18,900 (5,600 for August
2008 + 6,300 for September 2008 + 7,000 for October
2008); and

(vi) Assume the Multipfexed DS3 Unrts are 4,800 (1,500 for
August 2008 + 1,500 for September 2008 + l,"7OO for
October 2008) .

I
I
I
I
I
I
T

I
I
I
T

I
t

Step 1 The Multipfexed

Step 2 The PTP Non-IEF

Step 3 The Non-IEf DS3
#4,856,519).

Step 4

Step 5

Step 5

Step 7

Non-IEE Revenue is $4,856,519.

Revenue is $4,888,927.

Revenue is $9,145,5AA ($4, BBB,92L +

The % of Non-IEE DS3 Revenue that ls Multlplexed Non-
IEF Revenue ls 49.83% ($4,855,519 / $9,'145,500).

The IEE DS3 Revenue is $168,350.

The Multiplexed IEF DS3 Revenue is $B3,BB9 ($168,350
x 49.832).

The FMS DS1 Revenue is $4,969,504.

Transmittal

I
I
I

Issued: May B, 2A09 Effective: May

Federal Regulatory
Washington, D.C.20005

Vice President
1300 I Street, NW,
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THE VERIZON TELEPHONE COMPANIES TARIEF F.C.C. NO. 1

Original Paqe 21-705

Revenue is $9,909,968 ($4,855,579
s00).

Multrplexed DS3 Units is 4,800.

EMS DS1 Services is 18,900.

to Multlplexed DS3 Units is 575

MultipJexed DS3 Unius is 5,4't5

ARPU is $.],810.04 ($9,909,958

ACCESS SERVICE

Contract Tariffs (Cont'd)

.57 Contract Tariff Option 56 (Cont'd)

(I) Calculation and Payment of Quarterly Bllling Credits (Cont'd)

(1) Rate Calcufation Methodology for Ffat Rate Pricing (Cont'd)

(c) Multiplexed DS3 Flat Rate Pricinq (Cont'd)

Ilfustrative Example (Cont'd) :

Step B The Multrplexed DS3

I
I
I
t
I
I
t
T

I
I
t
I
t

Step 9

Step 10

Step 11

Step 12

Step 13

Step 14

+ $B3,BB9 + $4,969,

The total number of

The total number of

The DSls Converted
(18,900 / 28).

The totaf number of
(4,800 + 615) .

The Multlplexed DS3
tr /?tr\

Eor Pfan Year 1, the Flat Rate per Bil1ed Multiplexed
DS3 Unit is $1,516.54 l$1,810.04 x (1 - .129005) l.
The Flat Rate per Multiplexed DS3 Unit in Plan Years
2-5 t-s cafculated using the applicabfe discount from
Tabfe 3 preceding.

(Issued under Transmittal No. 1011)

I
I
I

Issued: May B, 2AA9

Vice President
1300 I Street, NW,

Effective:

Federal Regulatory
Washington, D.C.20005

May 23, 2009



T THE VERIZON TELEPHONE COMPANIES TAR]FF F.C.C. NO. 1

Original Page 27-146

I
27.

l2L

ACCESS SERVICE

Conrract Tari ffs (Cont'd)

.57 Contract Tariff Option 56 (Cont'd)

(I) Cafculation and Payment of Quarterly BiIling Credits (Cont'd)

(2) Calculation of Quarterly Billrng Credit

To calculate the Quarterly Billrng Credit:

Step 1 Determine the totaf number of Billed DS1 Units,
Brfled Multiplexed DS3 Units, and 81lled PTP DS3
Unlts for the Quarter in accordance wlth (1) (1)

Step 2

nzaaaA'i na

Determine the Bifled Qualifylng Service Revenue for
the Quarter for each Qualifylng Servj-ce type (i.e.,
based on Brlled DS1 Units, Bi11ed Multiplexed DS3
Units, and Billed PTP DS3 Units) in accordance with
(I) (1) precedinq.

Cafculate the Elat Rate for each Qualifyrng Service
type (DS1, Multiplexed DS3, and PTP DS3) in
accordance with (I) (1) precedlng.

Calculate the Quarterly BiIIlng Credit for each
Qualifyrng Service type (DS1, Multiplexed DS3, and
PTP DS3) by multiplying (i) the total- number of the
applicable BiIIed Qualifyrng Service Unlts
determined in Step 1,' by (ii) the applicabfe Elat
Rate calculated 1n Step 3; and subtracting the
resuft from (iii) the total of the applicable Billed
Qualifying Service Revenue for the Quarter
determined in Step 2.

Ilfustrative Example (uslng only Bi1led DS1 Units for
illustrative purposes) :

(i) Assume the customer's monthly Billed DS1 Units rn the
first Quarter of Pfan Year 2 are 303,000.

(rl) Assume the total BrIfed Qualrfying Servi-ce Revenue for
DS1 Units in the first Quarter of Plan Year 2 is
$83,325,000.

(rii) Assume the Efat Rate for
with (I) (1) (a) preceding

(Issued under Transmlttaf No. 1011)

I
I
r
I
t
I
t
I
I
I
t
t
T

Step 3

Step 4

DSls calcufated in accordance
ts $245.33.

Issued: May B,I
I
T

2409

Vice President
1300 I Street, NW,

Effective May 23, 2409

Eederal Regulatory
Washington, D.C.20005
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THE VERIZON TELEPHONE COMPAN]ES TARIEE F.C.C. NO. 1

Original Page 2L-101

ACCESS SERVICE

Contract Tariffs (Cont'd)

.57 Contract Tariff Option 56 (Cont'd) (

(I) Calculation and Payment of Quarterly Blllrng Credits (Cont'd)

(2) Calcutation of Quarterly Billing Credit (Cont'd)

Iflustrat-ive ExamPIe (Cont'd) :

Based on the above assumPtions:

The total BiIIed DS1 Units for the flrst Quarter ot
Plan Year 2 are 303,000.

The Billed Qualifylng Service Revenue for DS1 Units
is $83,325,000.

The Flat RaLe is $246.33.

The Quarterly Billing Credit for Quarter 1 of Pfan
Year 2 rs $8,68'l ,0lA [$83,325,000 - (303,000 x
$246.33)1.

(3) Pay,rnent of the Quarterly Billing Credits

The Telephone company wiIl provide the Quarterly Brlling Credits
on the customer, s bills within one hundred twenty (72A) calendar
days after the end of the applicabfe Quarter-

(J) One-Time Revenue Performance Credit

If, as of June 1, 2A09, the customer satisfies the elrgibility
criteria set forth in (C) (1) through (C) (3) preceding, then the
customer shall be eligible for a one-Time Revenue Performance
credit in the amount of twenty million doffars ($20M) ' rf the
customer satisfies such eligibility criteria, then the Telephone
Company shall apply such credits to the customer's appficable
account(s) within ninety (90) cafendar days after June 1, 2049.
The Revenue Performance credlt rs availabfe only on a one-time
basis for the period specified above, and no further Revenue
Performance Credit shafl be availabfe to the customer in
conjunction with its subscription to this Option 56, Option 54 of
FCC 11, and Option 28 of ECC 14. The singfe One-Time Revenue
Performance Credi-t is provided for the customer's colfective
subscription to this Option 56, Option 54 of FCC 11, and Option 28
of ECC 14 (i.e., the total one-Time Revenue Performance credit ls
$20M per customer).

(x) Issued under authority of Special Permission No. 09-007 of the Federal
Communicati ons Commission.

(Issued under Transmittal No. 1011)

Step 1

Step 2

Step 3

Step 4

(x)
(x)

(x)
(x)

(N)

I
I
I

2409

Vice President
1300 I Street, NW,

Ef fective :

Federaf Regulatory
Washington, D.C.20005

Issued: May 8, May 23 | 20A9
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THE VERIZON TELEPHONE COMPANIES

ACCESS SERV]CE

21. Contract Tarlffs (Cont'd)

27.51 Contract Tariff Option 56 (Cont'd)

(K) Limitation on Grooms

(1)

(2)

TARIEE F.C.C. NO. 1
Original Page 21-708

Maximum Annual Grooms

During each PIan Year, if the customer orders more than four
hundred (400) Grooms of DS3 Services per PIan Year (Maximum
Annual Grooms), then the Telephone Company may terminate the
customer's subscription to this Optron 55, Optlon 54 of FCC 11,
and Option 28 of FCC 14. The Maximum Annual Grooms for Plan Year
1 shall apply on a pro-rated basis for the seven (7) month period
of Plan Year 1 beglnning June 1, 2049 and ending DecenrJcer 31,
2A09 [(400 x (1 / 72):233]. The Telephone Company shall
provide the customer with notice of any such termination within
sixty (60) calendar days of the end of the subject Plan Year, and
such termination shalf be deemed effective as of the end of such
Plan Year. Termination of this Optron 55 shafl be an automatic
termination of Option 54 of ECC 11 and Optlon 28 of FCC 14.

Customer ACNAs Sublect to Llmitation on Grooms

The Maxlmum Annuaf Grooms limitation set forth in (I() (1)
preceding shall apply to all Customer ACNAs. When determlnlng
the Maxi-mum Annual Grooms limitation, the Telephone Company shalI
count aII Grooms ordered during the Plan Year in aff of the
operatlng territories of this tariff, ECC 11, FCC 14 and ECC 16
for such Customer ACNAs.

(x)
(x)

(x)

(x)
(N)

(x) Issued under authority of Special Permission No. 09-007 of the Federaf
Communications Commission.

(Issued under Transmittal No. 1011)
Issued: May 8,T

t
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Vice President
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Effective: May 23, 2409
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THE VERIZON TELEPHONE COMPANIES TARIFF F.C.C. NO. 1
Original Page 2L-109

ACCESS SERVICE

27.

27

Contract Tariffs (Cont'd)

57 Contract Tariff Option 55 (Cont'd)

(K) Lrmitation on Grooms (Cont'd)

(3) Exceptions to the Maximum Annual Grooms

The following types of Grooms shaff not be included in the Maximum
Annual Grooms and shafl be performed by the Telephone Company in
accordance with lts normal business practices:

(a) Any Groom initiated by the Telephone Company and not requested by
the cusLomer,'

(b) Any Grooms where a DS3 Service rides a Telephone Company optical
servlce provided to the customer, which optical service
terminates at or/ originates from, a Customer Point-of-Presence

(c)

(POP);

Any other Grooms that the customer and the Telephone Company
mutually agree in writing to not include in the count of Maximum
Annuaf Grooms, including Grooms associated with the ellmination
or decommissioning of a Customer POP.

4) Other than as set forth herein, afl Grooms shafl remaln subject to
the terms set forth in thls tariff, ECC 11, FCC 14 and ECC 15, as
applicable. Upon termination of the customer's subscription to
this Optlon 56 as set forth in this Section (K), the Telephone
Company shall not owe any credits under this Option 56, Option 54
of FCC 11 and Optlon 28 of FCC 14 for any period after the
terminatlon date described in (K) (1) preceding. Termination of
thrs Option 56 shaff be an automatic termination of Option 54 of
ECC 11 and Option 28 of ECC 14.

(x) Issued under authority of Special Permission No. 09-007 of the Federal
Communications Commissi on.

(fssued under Transmittal No. 1011)

N

(x)

(x)
(x)

(x)
(x)

I
I
t

Issued: May B, 2AA9

Vice President
1300 I Street, NW,

Effectlve:. May 23, 2009

Federal Regulatory
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THE VERIZON TELEPHONE COMPAN]ES TARIEF E.C.C. NO. 1

Orrgrnal Page 27-174

ACCESS SERVICE

21. Contract Tariffs (Cont'd)

27.51 Contract Tariff Option 56 (Cont'd)

(L) Suspension of True-ups and Extension of Existing Plans Durj-ng
Service Period

During the Servlce Period, the customer's Existing Plans as defined
in (C) (4) preceding, shall be sublect to the following provisions
(both as to Qualifyrng Services as welf as all other servlces
covered by such Existing Plans) :

(1) Suspension of True-ups

The schedufed review/true-up requirements for the customer's
Exlsting P1ans, and FMS Pfans, if applicable, including any
shortfalf payrnents or penalties that would otherwise result for
failure to maintain volume commitments, shall be suspended durlng
the Service Period. Upon termination of the customer's
subscription to thls Option 56, Option 54 of ECC 11, or Option 2B
of FCC 14 for any reason, the review/true-up requlrements shall
be re-activated for the Exlsting Plans and new commitments shall
be established in accordance wlth the regulations for the type of
Existing Plan or FMS Plan involved. Eor Existing Plans, Time-In-
Service-Credits (TISC), when applicable, will be granted based on
credit already earned as of June t, 2409 plus any additionaf
credit earned during the customer's subscription to this Option
56, Option 54 of FCC 11, or Option 28 of FCC 14, which
colfectively shall not be greater than the TISC available under
the terms of the applicable Existing Pfan.

(2) Extension of Existing Plans

Subject to any early terminatlon of the customer's subscriptlon
to this Option 56, Optlon 54 of FCC 11, or Option 28 of FCC 14,
the Existing Plans are deemed extended as necessary to be
coterminous with the Service Period. Upon expiration of the
Service Period, the Existing Plans will be subject to the
regulations for the type of Exlsting Plan involved that
ordinarlly apply upon expiration of the respective Existing Plans
(rncluding establishment of new commitments). TISC wrll be
granted based on credit already earned as of June 1, 2009 plus
any additional credit earned during the customer's subscription
to this Option 56, Option 54 of ECC 11, or Option 28 of ECC 14,
which collectively shal1 not be greater than the TISC avaifable
under the terms of the applicable Exlsting PIan.

(x) Issued under authority of Special Permission No. 09-007 of the Federaf
Communications Commission.

(Issued under Transmittal No. 1011)

(x)
(x)

(x)

(x)

(x)

I
I
I

Issued: May B, 2009

Vice Presldent
1300 I Street, NW,

Effectivel. May 23, 2009

Eederaf Regulatory
Washington, D.C.20005
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THE VER]ZON TELEPHONE COMPANIES

ACCESS SERVICE

Contract Tariffs (Cont'd)

.57 Contract Tarlff Option 56 (Cont'd)

(t) Suspension of True-ups and Extension of Existing Plans Duri-ng
Service Period (Cont'd)

(3) Other Tariff Provisions

A11 other terms and conditions applicable to the Existing Plans
(including dlscounts and minimum period requirements) remain
unchanged by thls Section (L) .

(M) Mergers, Acquisitions, Divestitures, and Other Changes in Control
of Customer

(1) Safe or O1-her Transfer of Ownershlp From the Customer to an
Unaffrliated Third Party

If the customer sell-s to an unaffiliated third party, or
otherwise transfers to an unaffiliated third party its ownership
of (collectlvely, a Third Party Sale), one or more Customer
ACNA(s), or a fine of business, division, affiliate, or llcense
to operate in a partlcular geographic area (e.9., a Commercial
Mobile Radio Service (CMRS) license) (collectively, Sold
Properties), then the terms and conditions set forth 1n this
Section (M) shaff apply to account for the effect of such Third
Party Sale on this Option 56:

(a) No later than sixty (50) calendar days prior to closure of
the Third Party Sale, the customer shall notify the Telephone
Company of such Thlrd Party Sale via a written notice that
includes the foflowing information:

(1) t-he date on which the Third Party SaIe is expected to
close; and

the affected Customer ACNA(s); and

the affected state(s) or other refevant geographic
area(s); and

Information sufficient to begin the identificatlon
process of the vofumes and circult identrfiers of all DSl
Units, Multlplexed DS3 Units, and PTP DS3 Units
associated with the Sold Properties that the customer
will no longer obtain from the Telephone Company as a
result of the Third Party Sale (Sold Qualifying Units).
After sending thls notification, the customer will work
cooperatively with the Telephone Company (and the third-
party carrier, if necessary) to complete the exchange of
lnformation that may be reasonably required to determine
an adjustment to the applrcable Initial Watermark(s).

(Issued under Transmittal No. 1011)
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I
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(2)

(3)

(4)

(N)

Issued: May B,I
I
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ACCESS SERV]CE

2I. Contract Tariffs (Cont'd)

2L.51 Contract Tariff Option 55 (Cont,d)

(M) Mergers, Acquisitlons, Divestltures, and other changes in control
of Customer (Cont'd)

(1) Sale or Other Transfer of Ownership From the Customer to an
Unaffiliated Third Party (Cont,d)

(b) If the customer provides notice as described in (M) (1) (a)
preceding, then effective upon closure of the Thlrd party
SaIe if such cfosure occurs on the firsl_ day of a calendar
month (or effective upon the first day of the cafendar month
following closure of the Thlrd Party Safe if such closure
occurs on a day other than the first day of a calendar
month) : (i) all Sold Qualifylng Units shall not be counted
as Billed Qualifyrng Service Units, shall not be eI1grb1e for
the Quarterly Biltlng Credits, and shall cease to be covered
by thrs Option 55 for all other purposes, and (ii) the
Initial Watermarks shall be adjusted as set forth in
(M) (1) (c) followlng.

Initiaf Watermark Adjustment

Where required under (M) (1) (b) preceding, the Telephone
Company shall adjust the Initlal Watermarks set forth in (F)
preceding as folfows:

(1) For the Plan Year in which the Thrrd party Safe occurred:
(Step 1) Determine the vofumes of Bi11ed eualifying Service

Units per service type (i.e., DS1, Multiplexed DS3,
and PTP DS3) generated by the SoId properties for the
three (3) fulf calendar months prior to the date of
the cfosing of the Third Party Safe.

THE VERIZON TELEPHONE COMPAN]ES

(c)

(Step 2)

(step 3)

(Step 4)

TARIFF E.C.C. NO. 1
Original Paqe 2L-172

Divide the quarterly volumes determined in Step 1 by
three (3) to arrive at an average monthly volume.

Multip1y the amount determined in Step 2 by the number
of full months remaining in the Plan year (i.e., the
Pfan Year in which the Third Party Sale occurred) as
of the closing date of the Third Party Safe.

Subtract the amount resulting from Step 3 above from
the Initial Watermark to arrive at an adjusted Inltial
Watermark for the Plan Year in which the Third party
Sale occurred.

(Issued under Transmittal No. 1011)

(N)

Issued: May 8, l4ay 23, 2009T
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Vice President
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Effective:
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